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DENG XIAOPING CITED ON SAFEGUARDING WORLD PEACE 


HK131213 Beijing LIAOWANC in Chinese No 5, 4 Feb 85, p 9 
["Deng Xiaoping on Safeguarding World Peace”] 


[Text] On 10 October 1984, when meeting with Kohl, chancellor of the FRC, Deng 
Xiaoping said: “At present, our view on the danger of war has, in a wav, changed. Ve 
find that the factors preventing the outbreak of a new world war have grown. The out- 
break of war is still possible, and people scili have to heighten their vigilance. 
However, the forces that can contribute to the prevention of war have grown stronger.” 


“We believe that China is also a force for peace. This is an important point. We 
often emphasize among ourselves, and to our foreign friends as well, that China hates, 
implacably, seeing the occurrence of any war, because we are toc poor and desperately 
need to develop ourselves, and we can do so only in a peaceful environment. In order 
to strive for a peaceful environment, we must jvin hands with all forces for peace in 
the world. We regard Europe as another force for peace. It is our consistent hope 
that there should be a united, unified, and strong Europe, and the basic reason i: 

that Europe also wants peace. Europe constitutes a strong element of peace, a factor 
that prevents war. Similariy, we believe that the development and growth of China is 
also an element of peace and a factor that prevents war. 


On 13 December 1984, when receiving Numayri, president of Sudan, Deng Niaoping said: 
"The worid's affairs can be summarized into two major categories. One is the East- 
West issue, or the issue of peace, and the other is the North-South issue. We want 
peace, because peace is in the interest of people throughout the world, and particular- 
ly in the interest of our Third World. [It seems that the prospects for peace are 
bright. It is China's hone thet no war will occur, at least within the current 
centurv, or, better, in the first 50 vears of next century. Then, we wili be able to 
realize our strategic objective for development, which we just metnioned. The principle 
in our foreign policy is to oppose hegemonism and safeguard world peace. Because war 
is always linked with hegemonism, we must unite all peace-loving countries and people 
in the world in our struggle against hegemonism, and the main force is the Third World. 
Why? Because the Third World loves peace the most and bates to see any war the most. 
Developed countries also hate fighting and war. Under the present international situa- 
tion, the danger of war remains unrelieved, but, in general, the forces for peace have 
been growing. The struggle for peace will be very arduous, but it is full of hope.” 


On 18 April 1984, when meeting with British Foreign Secretary Goeffrey Howe, Deng 
Xiaoping said: In m’ view, the concept of "one country, two systems” can be used 

to solve many disputes inithe world. Many things in the world may be described as 
“one dividing into two." The Chinese mainland and Taiwan, North Korea and South 
Korea...similar cases can be found in other parts of the world. We stress the need 

to maintain lasting peace and stability in the world. However, if these problems 

are not properly settled, they will erupt sooner or later. Therefore, one possible 
solution is to adopt the format of "one country, two systems." The remaining thing is 
a peaceful competition between the two systems. The final choice should be made by 
the people, not through war but through peaceful means. 
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FOREIGN MINISTRY ANNOUCNES ZHANG MIDEAST VISIT 


0W130926 Beijing XINHUA in English 0904 GMT 13 Feb 85 


(Text] Beijing, February 13 (XINHUA) -- A Chinese Government econmmic delegation 
headed by State Councillor Zhang Jingfu will pay a goodwill visit co Iran, Turkey, 
Kuwait and Algeria from February 25 to March 21 at the invitation of the governments 
of the four countries, said a spokesman of the Chinese Foreign Ministry at the meeting 
weekly news briefing here this afternoon. 


He said: "The Chinese Government hopes that the forthcoming visit of this delegation 
will enhance the mutual understanding and friendship between China and Iran, Turkey, 
Kuwait and Algeria, and further expand and develop the economic, trade and scientific 
and technological cooperation between China and these four countries." 


RENMLN RIBAO SAYS TASS SPREADING ‘FALSE RUMOR" 


OW130931 Beijing in Russian to the USSR 1800 GMT 11 Feb 85 


[Text] According to RENMIN RIBAO, on 8 February TASS spread the false rumor that, 
following the signing of the Sino-British joint declaration on Hong Kong, China had 
agreed to the opening of an Israeli consulate in Hong Kong. 


The agency also slanderously asserted that this decision is connected with the 
expansion of trade and specifically with the deliveries of Israeli weapons to China 
through Hong ong forequipping the Chinese Army. 
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KIM TAE-CHUNG PARTY "MAJOR OPPOSITION FORCE’ 


OW131713 Beijing XINHUA in English 1626 CMT 13 Feb 85 


[Text] Beijing, February 13 (XINI/JA) -- A new politice! party allied to dissident | 
er Kim Tae-chung has emerged as a major opposition force in South Korea following 
day's “parliamentary election," reports reaching here said. 


The ruling Democratic Justice Party captured 87 seats, Kim's New Korean Democratic ! 
participating in South Korean “parliamentary elections" for the first time, won 59 se! 
and the Korean Democratic Party, formerly the main opposition party, won 26 seats. 


In a telephone statement from his home, the 59-vear-old Kim said that he regarded t) 
outcome of the “election” as a “great victory of the democratic forces," adding that 
has given “courage and hope” for the future. 


Kim has been under house arrest since his return last Friday from a two-year exile in 
the United States. 


Commentary on Kim's Peturn 
$K130741 Beijing International Service in Korean 1100 GMT 12 Feb 85 
{Unattributed commentary: "The South Korean Persons in Authority Will Face Triais” | 


[Text] Kim Tae-chung, renowned South Korean democratic figure, returned to Seou! on 
February from the United States via Japan. World public opinion and social circle 

have directed deep attention to the destiny of Kim Tae-chung; whether he would be sen’ 
to prison, or put under house arrest, or be freed. This is because the question i: 
linked with the situation in South Korea and will eventually affect the situation on tr 
Korean peninsula. 


Kim Tae-chung is an influential person in South Korea. Prior to his return to South 
Korea, he said that the prime objective of his return to Seoul was to recover democra 
and achieve the peaceful reunification of the fatherland, not to participate in the u 
coming National Assembly elections. He also said that he was willing to hold dialog 
with Chon Tu-hwan in order to achieve stability in the South Korean situation. 


However, as soon as he deplaned, he was forcefully escorted home, while being beaten ' 
policemen. In addition, South Korean authorities surrounded his house with barbed wir: 
fences and mobilized numerous policemen to watch him. Kim Tae-chung is now complete !y 
isolated from all social circles. People are now interested in how this situation wil! 
affect the situation in South Korea. 


T. 2 situation on the Korean peninsula started to become smooth last vear, and the pub!' 
opinion of the world urgently desires the continuation of North-South dialogue. This 
is a well-known fact. The alleviation of the situation is a fundamental factor *: 
achieve stability in the South Korean situation and allow people of all strata to par- 
ticipate ir, the movement for peaceful reunification, 
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Prior to Kim Tae-chung’s return, South Korean opposition parties, social organizations, 
democratic figures, students, and youths, in statements or at gatherings, welcomed 

his return and called for authorities to guarantee his political freedom, not to send 
him to prison, or put him under house arrest. They also said that a tragic situation 
would arise if South Korean authorities take an inappropriate step against Kim Tae-chung. 


To alleviate the situation on the Korean peninsula and to achieve economic development 
and stability in the living condition there, it is entirely just to demand that the 
authorities treat Kim Tae-chung adequately. 


The South Korean authorities also said on many occasions that they desire the allevia- 
tion of the situation on the Korean peninsula and the improvement of North-South 
relations. ‘hey admitted that disorder and instability are a fundamental cause of 
disrupting the development of the country and people's welfare. 


S. KOREAN STUDENTS STACE ANTI-ELECTION PROTESTS 


SK140011 Beijing International Service in Korean 1100 GMT 13 Feb 85 


[Text] With the approach of the National Assembly elections, South Korean students 

have continuously staged demonstrations and struggled against the elections. Students 
of many colleges, including Seoul National University, in South Korea, staged a 
demonstration on 8 February in Seoul against the Democratic Justice Party. The students 
clashed with police and some 50 students were arrested. 


According to a report. on 13 February the South Korea authorities put more than 200 
opposition figures under house arrest after issuing arrest warrants for .9me 60,000 
so-called criminals. 


In a statement issued yesterday, the Secretariat of the Committee for the Peaceful 
Reunification of Korea strongly denounced the South Korean authorities for running 
amok to repress the people from all walks of life. 


PRC-JAPAN ESTABLISH JOINT LEASING VENTURE 


OW131800 Beijing XINHUA in English 1639 CMT 13 Feb 85 


[Text] Beijing, Sebruary 13 (XINHUA) -- A contract setting up the China International 
Leasing Company, a Sino-Japanese joint venture, was signed here tonight. The Shanghai- 
based company will be jointly run by the Chinese National Technical Import Corporation, 
the Chinese Investment Bank and Mitsuibussan Company of Japan. 


The new company has a registered capital of three million U.S. dollars, and will begin 
business by the end of April. It is understood that the company will handle the leasing 
of machinery, electrical equipment, instruments and vehicles. Attending tine signing 
ceremony were State Councillors Chen Muhua and Wang Bingqian, Shanghai Mayor Wang 

Daohan and Japanese Ambassador to China Yosuke Nakae. 
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SRV URGED TO IMPLEMENT UN RESOLUTIONS ON CAMBODIA 


OW132351 Beijing in Vietnamese to Vietnam 1400 GMT 11 Feb 85 


[XINHUA correspondent's commentary: "The Vietnamese Authorities Must Implement the 
UN Resolutions”) 


[Text] How should the Cambodian problem be resolved? Should it be addressed 

in accordance with the related UN resolutions, or outside that framework? That is 
where the fundamental difference lies between the international community and the 
Vietnamese authorities. 


The UN resolutions, which properly grasp the nature of the Cambodian issue, has dealt 
a blow at Vietnam's aggression and expansionism. It is widely known that the Cambodian 
problem was created by Vietnam's aggression. Based on this fundamental fact, the UN 
resolutions point out that the key to a solution of the Cambodian problem is the total 
withdrawal of Vietnamese troops from Cambodia, so that the Cambodian people can 
determine thei> own destiny, through free and democratic general elections, without 
foreign interierence. Implementation of these resolutions implies a judicious, 
rational, and durable solution to the Cambodian problem. This is consistent with the 
interests of the Cambodian people, and will allow Cambodia to become a peaceful, 
independent, neutral, and nonaligned country, which will be beneficial to the world's 
peoples and the protection of international peace. This is also consistent with the 
tasic interests of the Vietnamese people, and will allow them, who have been suffering 
wars for decades now, to relax, conserve, and devote all their energy to building 

the country. 


However, the Vietnamese authorities have persisted in carrying out their aggression 
and expansion, in an attempt to become a regional ruler. They have regarded as | 
current thorns the UN resolutions, which reflect the Cambodian people's earnest 

desires, and the common will of 110 UN member-countries. Meanwhile, they have sought 

all ways and means to crush these resolutions, while offering a so-called proposal 

to seek a solution. 


During UN Secretary General ‘avier Perez de Cuellar's visit to Hanoi, aimed at 

seeking a political solution to the Cambodian problem, the Vietnamese authorities 
continued their military attacks on the Cambodian-Thai border areas, while clamoring 
that the talks on Cambodian should not be confined to the related UN resolutions. 
Otherwise, these vould be nothing to discuss. Moreover, they reiterated their solution, 
which is aimed at excluding, and annihilating, the Khmer Rouge as the prerequisite 

for a Vietnamese pullout from Cambodia. From these facts, one can understand the 
Vietnamese authorities’ unchanged attitude to the Cambodian issue, and their obstinate 
opposition to the UN resolutions. The so-called Vietnamese solution is arbitrary and 
entirely irrational. It has been rightly and seriously spurned by the Coalition 
Government of Democratic Kampuchea [CGDK] and the ASEAN countries. In a recent 

press conference in Jakarta, UN Secretary General Perez de Cuellar said: The 
Vietnamese activities do not help my efforts. 


The essence of the so-called new Vietnamese proposal is to make gains that the 
Vietnamese aggressors cannot obtain on the battlefield. The reason that 180,000 
well-armed Vietnamese aggresso: troops have failed to conquer Cambodia is that 
the three patriotic resistance forces of Cambodia, with the support of the inter- 
national community, have united, and have intensified their cooperation in the 
common struggle against the Vietnamese aggressors. 
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The so-called Vietnamese solution is actually aimed at demolishing the unity and 
breaking off relations between the three Cambodian factions. When categorically 
rejecting Vietnam's proposed bilateral meeting between him and Heng Samrin, President 
Norodom Sihanouk of Democratic Kampuchea lucidly exposed Hanoi's attempt to sow discord 
within, and weaken the CGDK, and then advance to defeat it so that Vietnam could 
maintain its occupation of Cambodia, and expedite its colonization of that country. 

He pointed out that the Khmer Rouge, with its 50,000 regular troops, is the major of 

the three resistance forces. This is a brave and seasoned force, which has achieved 
great progress in the fight against the Vietnamese aggressors. If therefwre consti- 
tutes the major obstacle to Vietnam's colonization of Cambodia. 


Sihanouk's remarks have laid bare the Vietnamese authorities’ ill intention to exclude 
and exterminate the Khmer Rouge. If the CGDK is divided and disintegrated, and the Khmer 
Rouge is annihilated, the Heng Samrin administration will therefore become legal. In 
that case, one can say that Vietnam has attained its objective without fighting a battle. 


It is crystal clear that the so-called Vietnamese solution is a wicked scheme and a 
dangerous trap. If Vietnam's scheme is achieved, the Cambodian issue cannot be 
settled judiciously, this regionwill be more troublesome, and the consequences will 
be incalculable. 


The avaricious Vietnamese aggressors will not stop at Cambodia. The Thai Government, 
which has long suffered from the effects of the Vietnamese aggressive war, has seriously 
declared that it cannot accept an administration of Cambodia occupied and controlled 

by Vietnam, because this administration would be considered a threat to Thailand's 

peace and stability. Samdech Norodom Sihanouk has also pledged continued cooperation 
with the Khmer Rouge in the common fight against Vietnam. 


The Vietnamese authorities’ stubborness on the settlement of the Cambodian issue 
reveals that, despite their past setbacks, they still persist in refusing to renounce 
their policy of aggression and expansion, but, in their writings, still hope for a 
chance to realize their scheme. 


For this reason, the peace-lovine and justice-holding peoples and countries should 
resolutely keep sustained pressure on Vietnam, and provide greater support and aid to 
the Cambodian resistance forces, unti"’ the Vietnamese authorities change their course 
and accept a solution to the Cambodian problem, based on the UN resolutions. 


PRC FRIENDSHIP GROUP GREETS SRV COUNTERPART 


OW130835 Beijing in Vietnamese to Vietnam 1100 GMT 11 Feb 85 


[Text] The China-Vietnam Friendship Association has sent a message of greetings to 
the Vietnam-China Friendship Association on the occasion of its 35th founding 
anniversary. The message reads: On the occasion of the 35th founding anniversary 
of the Vietnam-China Friendship Association, the China-Vietnam Friendship Association 
conveys its warm greetings to your association and the Vietnam people. 


Like all the Chinese people, our China-Vietnam Friendship Association always treasures 
the traditional friendship between China and Vietnam and hopes to restore and develop 
this friendship. We will, not as in the past, exert efforts toward this end. 
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SRV TROOPS ADVANCE ON CAMBOLIAN HEADQUARTERS 


OW140751 Beijing XINHUA in English 0638 GMT 14 Feb 85 


[Text] Bangkok, February 13 (XINHUA) -- Thousands of Vietnamese troops backed by tanks 
and artillzry pieces advanced amid heavy fighting towards the headquarters of the 
Democratic Kampuchean National Army (DKNA) at Phnom Malai in western Kampuchea, Thai 
military sources said. They said that the advance began last night and was preceded 
by a fierce artillery shelling which forced more than 30,000 Kampuchean civilians to 
flee into Thailand. 


The sources said that the Vietnamese troops, had arrived yesterday at a place only 
three kilometers northwest of Phnom Malai hills, and were poised to launch a major 
ground assault against DKNA headquarters. 


Meanwhile, the Thai Army moved reinforcements into the area bordering western Kampuchea 
to safeguard Thailand's territory. Yesterday, the Vietnamese gunners in a shelling 
against the Kampccyean resistance forces, fired over 1,000 shells onto the soil of 
Thailand. At least two villagers were killed and dozens of houses destroyed, the 
sources said. 


FURTHER ON ASIAN DEMANDS, INTERNATIONAL SUPPORT 


Resistance Heads Meet Ministers 
OW111922 Beijing XINWIJA in English 1905 GMT 11 Feb 85 


[Text] Bangkok, February 11 (XINHUA) -- Kampuchean resistance leaders Norodom Sihanouk, 
Son Sann and Khieu Samphan met foreign ministers of the six ASEAN countries at the 
Government House here this afternoon at the latters’' request. During the meeting the 
ASEAN ministers expressed support for the Democratic Kampuchean Coalition Government 

and called for the total withdrawal of Vietnamese troops from Kampuchea. 


President of Democratic Kampuchea, Norodom Sihanouk, on behalf of the Coalition 
Government, extended thanks to the ASEAN for its help to the Kampuchean people. He 
also gave a brief account to the ASEAN ministers of the political, economic and 
military situation in Kampuchea and stressed unity of the tripartite Coalition 
Government. 


This was the first time that the resistance leaders altogether held open talks with 
ASEAN foreign ministers in Thailand. 


Support for Resistance Urged 
OW111617 Beijing XINHUA in English 1433 GMT 11 Feb 85 


[Text] Bandkok, February 11 (XINHUA) -- The Association of Southeast Asian Nations 
(ASEAN) today called upon the international community to increase support for the 
Kampuchean people in their political and military struggle to liberate their homeland 
from Vietnamese occupation. The six foreign ministers of the ASEAN, which is composed 
of Thailand, Indonesia, the Philippines, Malaysia, Singapore and Brunei, made the 
appeal here in a joint statement at noon. They are atten ‘ing a two-day special meeting 
which will continue tomorrow. 


The special meeting was calledto assess the latest developments of the Vietnamese 
dry-season offensive against the Kampuchean resistance forces and civilians since 
last November. The joint statement condemned the continuing Vietnamese military 
offensive along the Thai-Kampuchean border which brought renewed suffering for tens 
of thousands of displaced Kampucheans. 
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It also denounced Hanoi's numerous incursions into Thailand in blatant violation 
of the country’s sovereignty and territorial integrity. It expressed solidarity 


of the other ASEAN countries with Thailand in face of such external provocations 
and in the exercise of its legitimate right of self-defens: 


The joint statement criticized Vietnam for its continued pursuit of a military solution 
in Kompuchea, which “contradicts the professions of Vietnam for a negotiated solution”. 
It urged Vietnam to have a direct dialogue with the Coalition Government of Democratic 

Kampuchea to arrive at a political settlement. 


The ASEAN ministers paid high tribute to the Kampuchean resistance forces for displaying 
high morale in face of Vietnamese military onslaught, and reaffirmed their strong 
support for the Kampuchean Coalition Government. 


Malaysian Foreign Minister Tengku Ahmad Rithauddeen (ASEAN Standing Committee chairman) 
and Thai Foreign Minister Sitthi Sawetsila jointly gave a press conference this 
morning. 

Rithauddeen reiterated at the press conference that only political means could solve 

the Kampuchean problem, while Sitthi said that every justice-loving country should 
support the Kampuchean people militarily in their struggle for independence. “Vietnamese 
are waging the war in Kampuchea with the military backing of the Soviet Union, why 

should (we) iet Kampucheans fight the Vietnamese barehanded’" he asked. 
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It was learned that the six ASEAN foreign ministers will holdaclosed-door meet ing 
with three Kampuchean resistance leaders Norodom Sihanouk, Son Sann and Khieu Samphan 
this afternoon. 


Thai Papers Support ASEAN 
OW140837 Beijing XINHUA in English 0741 GMT 14 Feb 85 


[Text] Bangkok, February 13 (XINHUA) -- Thai newspapers published editorials 
today supporting the joint statement on Kampuchea issued at a special meeting of the 
ASEAN nations that ended here yesterday. 


NEW CHINESE DALLY NEWS said that the strongly-worded statement issued at « time when 
the Vietnamese were meeting stubborn resistance by the Kampuchean Patriotic Armed 
Forces, had dealt a head-on blow to Vietnam, which has beentrying in vain to 

divide the ASEAN nations on the Kampuchean issue. 


The joint statenent has lifted the morale of the three Kampuchean resistance forces 
in their struggle against the Vietnamese aggressors, the editorial said. 


SING SIAN YIT PAO said that any solution to the Kampuchean problem must involve 
withdrawal of all Vietnamese troops from Kampuchea. 


Niphon Sirithon, commander-in-chief of the Royal Thai Navy, told reporters yesterday 
that the ASEAN special meeting had justifiably called on the international community 
to support Kampuchea militarily and politically. He said that the ASLAN states are 
prepared to take joint action if Vietuam attacks Thailand. 
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U.S. TO CONTINUE PRESSURE ON NEW ZEALAND 
0W141210 Beijing in Russian to the USSR 1500 GMT 12 Feb 85 
("International Affairs" feature: announcer-read report: “How the United States 
Exerting Pressure on New Zealani, Which Has Refused Entry of U.S. Nuclear Warshi 
To Its Ports" ] 
(Text) The New Zealand Government reaffirmed on 4 February its refusal of the vi 
New Zealand of a U.S. nuclear warship. The United States immediately reacted to this, 
and on 5 February anncunced the cancellation of joint U.S., Australian, and ! Jealand 


military maneuvers planned for March and stated that it intends to take ot le 


This course of events has aroused the concern of the world public. 


The United States had at one time asked New Zealand to allow a U.S. warshiny to visit 
its ports after the end of Australian, New Zealand, and U.S. military maneuvers i 
March this year. The New Zealand Government replied to this that the New Zealand Labor 
Party government could not agree to the entry of a nuclear warship or a warship 
carrying nuclear equipment into New Zealand ports, but welcomed the entry of U.S. non- 
nuclear warships. It required of the United States proof that this warship w 

a nonnuclear one. The fact that the Covernment of New Zealand -- 4 sovereion state -- 
made chis decision, whichmeets the aspirations of the country’s peopis, is complete! 
lawful. However, the United States, angered by this, made the above-mentioned decision. 


; 


According to a high-ranking U.S. Government official in Washington, who asked not to 
be named, the United States intends taking further reply measures to avotd subsequent 
Simitar actions by other U.S. allies, euch as ending exchange of intelligence and other 
security information with New Zealand, ending New Zealand's priveleges in the export 
of mutton, wool, and other goods, and the transfer to world markets of U.S. butte: 

and other dairy products to counterbalance New Zealand exports. 


U.S. Secretary of State Shultz stated at talks with Australian Prime Minister Hawke 
on 6 February that New Zealand's decision to refuse entry of a U.S. ship into it: 
territorial waters and ports has changed the role and nature of the Australian-Ne 
Zealand bloc, despite the fact that the ‘ew Zealand Government has often stated that its 
policy is not directed at the pact signed between Australia, New Zealand, and tix 

United States, or at the United States, aod that it is not neutral. 


As reported, Australian Prime Minister Huwke has already informed the United State: 
that Australia has decided not to provide the United States with measures to assist 
in MX missile tests in the Pacific Ocean area. ihis testifies to the unpopularity o 
the superpowers’ policy of a nuclear arms race and puclear threats. 

The governments and peoples of all countries are more insistently requiring de! 
of peace and security in this region and the entire world. This requirement also cone 
from allies of the superpowers. 
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_ TALKS ENCOURAGED BETWEEN BRITAIN, SPAIN 


; 
— 


119 Beijing RENMIN RIBAO in Chinese 11 Feb @5 pr # 


‘World Affairs” column by Zhang Hua: “Patience and Wisdom Are Needed™] 


t}; Bricain and Spain have made a good start i: ir negotiations on the future of 
tar. Spain has reopened the border that leads to Gibraltar, and the Cibraltar 
, which has remained deadlocked for a lonc time, has shown some signs of 


mrove nent . 


Sibraltar issue is a legacy of history. In the past 29 vears or so, although 


tain and Spain have entered into dialoeues to settie this problem on countless 
castions, no agreement has been reached. The major obstacle is Britain's hardline 
tance on the issue -- its insistence that the soveretenty over Gibraltar is non- 
veeotiable. In November of last vear, Britain and Sp.i: mpromised on the procedures 
of the talks. Britain agreed that the sovereignty ov altar should be among the 
topice to be discussed at the talks, while Spain cc at » reopening the border that 
' been closed for 16 years. The mutual understar > a: J mutual accommodation between 
two countries have made the Talks on the Cibral: possible. 
blems left over by history can be solved in only two ways: One way is to resort to 


ree. The other way is to have peaceful consultations. 8y resorting to force, one can 
only make resentment more intense and pave the wav for further conflict. Consultations 
ppear to be better than the employment of force. However, sometimes both sides, or one 
them, may, out of consideration for their own interests, stubbornly stick to their 
own opinions. This can cause the problems that my easily become more complicated and 
more difficult to solve. In these kinds of problem, the two sides concerned should 
th take historical factors into consideration and base themselves on the present 
reumstances. They should solve the problem by applying new concepts and new methods. 
hey should not be restricted by outmoded conventions or do things in accordance with 


PMN 


\nelo-Spanish talks on the Gibraltar iseue have demonstrated that if one stubbornly 
ticks to past practices, one will have iittie chance of succeeding in doing anything, 
od that once one become realistic and begins seckin. new methods, things will immedi- 
‘ly take a turn for the better. Thus, in handling the problems left over by history, 
lone as the two sides concerned can take historical factore into consideration and 
haee themselves on the current situation and are sincere in their wish to conduct 

-aceful consultations, it is perfectly possible thet the problems can be equitably 
olved through negotiations. Even if the probleme cannet be solved immediately, the 
sides can wait until they hit upon some new ideas. In the meantime, they can probe 
oto new ways in order to gain new insicht and pave new paths for solving the problems. 
“Naturally, all this requires them to have patience and wiscon. 
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RENMIN RUIBAO DEMANDS IMPROVED PARTY STYLE 


HK140812 Beijing RENMIN RIBAO in Chinese 14 Feb 85 p l 
{[Commentator's article: "Straighten Out Party Style and Stimulate Reforms"™| 


[Text] Second-stae> purity rectification is now getting underway throughout the country. 
Tue Zhejiang Provincial CPC Committee has vigorously grasped the unhealthy trends in 
the new situation and proposed that in carrying out comparison and examination, the 
leading party-member cadres and party members in the prefectural and city CPC committee 
organs must, without exception, examine their own problems concerning party spirit, 
work style, and discipline, and that all units undertaking party rectification regard 
straightening out unhealthy trends as a breakthrough point in party rectification (see 
report on page i of 12 February issue). Various other provincial, municipal, and 
regional CPC committees have also taken similar action. This is very timely and 
necessary. 


Our country's current political and economic situation is one of the best since the 
founding of the state. It was precisely in this favorable situation that the 3d Plenor 
Session of the 12th CPC Central Committee issued its decision on reform of the economic 
Structure, with the focus on the cities. Our country's rural reforms have achieved 
tremendous success, and after a few vears more effort the urban reforms will also be 
successful, and this will greatly speed up the progress of the four modernizations. 
This is the first year of carrying out the central “decision”, It is a key year. We 
have to carry out reforms in many respects, and in particular we have to stride [forwe: 
with the reforms of the price structure and wages setup. The tasks are rather 

arduous. As when fighting a war, if the first battle is successful, then one has 

the initiative in the second anJ third: and if the first battle is a failure, it wi!) 
greatly increase the difficulties in future combat. Hence we are only allowed to mak 
a success of reforms this year. Failure is impermissible. 


The decision of the 3d Plenary Session of the 12th CPC Central Committee set out the 
blueprint for reform and proposed the basic ideas. All these are correct. The CPC 
Central Committee and State Council have considered very carefully how to take a sound 
first step in urban reforms and drawn up a realistic and practical scheme. As long as 
the whole party and the people of the whole country advance steadily and carefully in 
accordance with the unified central plans, it is certain that we can win victory in 
the first battle. 


It should be noted that a number of unhealthy trends have appeared in recent months, 
such as organs and personnel running businesses, buying up items and reselling them 
for a profit, indiscriminately hiking prices, indiscriminately paying out bonuses and 
issuing goods in kind, using public funds to give lavish banquets and present gifts, anc 
so on, These unhealthy trends run counter to the central principles and policies, 
disrupt the reform arrangements, sabotage the state plans and normal economic life, 
and do very great harm. As everyone knows, there are many accumulated defects in 

our country's economic structure, and it is not at all easy and will require very 
great effort to harmonize the economic relationships (such as prices) and estab! ‘sh 

a coordinated and rational economic structure. If we allow these unhealthy trends .» 
spread unchecked, they are bound to increase the degree of difficulty -- already ver, 
great -- of the reforms, and it may not even be possible to carry out the reforms 
according to plan. 


Tundamentally speaking, the reason why these unhealthy trends have emerged is that 
certain comrades, including some party-member cadres, do not take the stand of the 
party and state when considering problems and getting things done. They only conside: 
the interests of the part, not of the whole. They only care about the present, no! 
about the long term. They only stress what is needed, not what is possible in ter: 
of the nation's strength. They seek to take advantage of the state, and harm the 
public and enrich themselves. This is a current prominent manifestation of a lack 
party spirit. Some people sav that so many new things have emerged in carrying out 
reform and enlivening the economy that it is not easy to distinguish right and wrong. 
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There are indeed such situécions, and it is therefore essential to step up investig:tion 
and study, promptiy sum up . xperiences, and get a clear idea on volicies and on the 
rigits and wrongs- However the ve are certain quite obvious unhealthy trends ind tal- 
practices thac the central authorities have repeztedly banned, and yet some comracts 
still want to pursue the idea that “you have your policy, I have my counterstrategy’; 

or els- they deliberately broak the cules, cr feign compliance. Such behavior is 
impermissible. 


Party rectification must stimulate reform. Reform stould test party rectification. 
The party committees at ali levels must attach a high degree of importance to these 
newly emerged unhealthy trends and deai with them seriously. During 2d-stage party 
rectitication it is necessary to conspicuously raise the question of party spirit and 
teach the party members to have a clear idea on what is party spirit, and how to 
correctly handle the relations between the interests of the state and the whoie and 
those of the individual and the partial. We must teach the party members to make 
maximm contributions to stimulating the reform of the economic structure, and regard 
this as an important criterion for testing the party spirit of party members. Leading 
cadres must be bold in taking the lead to straighten out unhealthy trends, as 
practical actions to gain the masses’ trust. We must deal severely with those who 
break the law while carrying out rectification. In party rectification, we advocate 
mild breezes and soft rains and criticism and self-criticism, without beating people 
with clubs or being quick to punish party members. However we cannot have simultaneous 
rectification and commission of maipractices! We must punish with party discipline 
those party members involved in serious flouting of laws and discipline, to the 

extent ot expelling them from the party. 


The party members, and especially the leading cadres at all levels, must clearly under- 
Stand that the good situation was not easily gained, and that we are now really in the 
"“solden age" for reform. We must fully seize this favorable opportunity and carry 

out the reform in an orderly way in accordance with the central policy decisions and 
plans. We will certainly not aliow unhealthy crends to interfere with and wrech 
reforms. As long as the whole party enhances understanding and strengthens supervision, 
we will certainly be able to curb the unhealthy trends of various types and ensure the 
smooth progress of the economic reforms. 


OFFICIAL ALLAYS INFLATION FEARS ON PRICE REFORMS 


HK140401 Beijing CHINA DAILY in English 14 Feb 85 p 4 
[Article by Hu Bangding, deputy director of the State Price Bureau] 


(Text} All over the country people are concerned about the current price reforms. 

Will they cause uncontrollable rises in prices? Vice-Premier lian Jiyun stated 

clearly in a recent article that the reforms are to be carried out cautiously step 

by step, with continuous reassessment, and that changes in prices will be determined 
by the actual conditions: Some prices will float, some will rise and some will] fall. 
This practical attitude will reduce the possible risk of the new reform to the minimum, 
and ensure a successful outcome. Also, it should not be forgotten that we already 

have 6 years of experience in carrying out price reform; the reform of our economy 
began at the Third Plenum of the llth Central Comaittee in December i978. 


In the past 6 years we have recognized the necessity of applying the law of value in 
the implementation of the planned economy, rather than merely adjusting prices in 
accordance with a fixed plan: Prices must be based on the value of commodities with 
due consideration given to supply and demand; prices should be controlled mainly by 
economic means, supplemented by administrative ones. Therefore we initiated a variety 
of prices, with prices fixed according to the state plan still playing the main role, 
but supplemer.ed by floating prices, negotiated prices, higher prices for goods 
produced above the quota, and prices freely determined by the market. 
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this diversification in pricing has been beneficial to the couniry's economy and has 
given vitality to our enterprises. 


Since December 1978, we have raised the purchasing price of agricultural products by 
a large margin. We also made preliminary adjustment of the irrational price ratios 
between fuel, raw materials and manufactured goods. 


As for light industrial, textile and pharmaceutical products, some prices have been 
raised while others fell in more or less equal measure. The price of electronic 
products have fallen in the last 6 years. All the above are proof enough that in the 
past 6 years we have experimented widely in price reforms, which, though far from 
enough to meet the demands of reform for the whole economic system, is a significant 
Start. This has created favourable conditions for our future reforms. 


The current economic situation makes this a good time to carry out price reform. 
Production in industry and agriculture is growing at a fast rate, our national income 
is increasing and we have a considerable amount of foreign currency reserves. 


The stocks of food, clothing and other necessities are large, and the living standards 
of our urban and rural populations are being raised gradually. Thus we have sufficient 
economic strength for implementing price reforms, and it should be especially noted 
that people all over the country are in favour of them. 


The price reforms will not cause the feared general rise in the cost of living because 
of the central government's carefully considered decisions and planning. 


The basic principle of the reform is to adjust irrational price ratios according to 
exchange of equal value and changes in supply and demand. Therefore, the reforms 
are a structural adjustment of prices and not inflation. 


The second principle is that when the prices of mineral products and raw materials are 
raised, manufacturing enterprises must do their best to decrease consumption, so that 
the effect of price rise can be absorbed internally. The effects will also be partly 
solved through the reduction or remittance of taxes, so that market prices of industrial 
consumer goods will not be raised. 


The third principle is that although irrationalities in the prices of agricultural 
products will be eliminated and the prices of consumer goods adjusted, it is guaranteed 
that the actual incomes of people throughout the country will not fall. Indeed, as 
production develops, and economic results improve, wages will gradually rise in all] 
sectors. 


This has actually been the case since December 1978. Compared with 1978, prices in 
1983 had gone up 14.5 percent, money spent on daily necessities rose by 16.7 percent, 
while wages of workers and professionals rose by 34.5 percent. If price rise factors 
are deducted, the actual rise in wages was 15.3 percent. 


tacts have shown that price adjustments have promoted production and circulation, and 
thet although prices have risen, the improvement in living standards in both town and 
country is comparatively greater and thus the changes have won people's approval. 


"Reviewing the past helps one to understand the present: is an old Chinese saying. 
When we look back at the past 6 years and look ahead to the future, we have ful! 
confidence. With the favourable nature of the current political and economic 
situations, it is expected that the price reforms about to be carried out wil! be 
successful. 
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XI ZHONGXUN ADDRESSES CHINA LAW FIRN RECEPTION 


OW131401 Beijing XINHUA Domestic Service in Chinese 1434 GMT 12 Feb 85 
[By reporter Sun Yong] 


[Text] Beijing, 12 Feb (XINHUA) -- The China Law Firm held a reception at the Creat 
Hall of the People this afternoon to mark the opening of business. At the reception, 
Huan Xiang, chairman of the Board of Directors of the company, said: “We hope to win 
the trust of our clients with good legal service." The China Law Firm, established 
under the auspices of the Ministry «f Justice, was formally inaugurated in January 
this year. It is specially designed to provide legal services in economic and civil 
matters to organs, enterprises, establishments, citizens, as well as Hong Kong, Macao, 
and foreign businessmen engaged in economic and trade activities in China. 


Xi Zhongxun, Peng Chong, Zhu Xuefan, Liao Hansheng, Hu Ziang, Qian Changzhao, and 
personages from all circles in Beijing, totaling more than 500 people, attended the 
reception. In his speech, Xi 7hongxun said: Legal work is intellectual labor which 
Creates values that cannot be underestimated. Xi Zhongxun voiced his opinion on how 
to strengthen the work on lawyers in China. He said: At present it is necessary to 
vigorously train lawyers and improve their quality. Legal advisory organs at all 
levels should conduct legal advisory work in a conscientious and responsible manner, 
and ensure success in legal consultation services. It is necessary to step up 
Propaganda and educational work on the legal system, and act strictly in accordance 
with the law. Xi Zhongxun said: The establishment of the China Law Firm is a fresh 
attempt to reform the lawyers’ system. He expressed the conviction that constant and 
in-depth reform is bound to rapidly develop the work on lawyers. In his speech, Zou 
Yu, minister of Justice, hoped that the company will contribute to reforming the 
economic system and promoting economic development in China. 


YANG BO ON MALPRACTICES IN LIGHT INDUSTRY 


OW131315 Beijing XINHUA Domestic Service in Chinese 1440 GMT 12 Feb 85 
[By correspondent Wu Qiliang and reporter Ji Naifu] 


[Excerpts] Beijing, 12 Feb (XINHUA) -- We must enforce discipline and resolutely 
rectify new unhealthy tendencies, Yang Bo, minister of light industry, admonished 
department heads and bureau directors at today's closing ceremony of the national 
conference of department heads and bureau directors of light industry. He said: 

While rectifying unhealthy tendencies, we must set strict demands on light industry 
departments and affiliated enterprises, requiring them to take the initiative and adopt 
a serious attitude in fostering a good work style. Yang Bo called on all light 
industry departments and enterprises to strengthen discipline inspection work, bring 
out problems, and resolutely correct them. Indiscriminate issuance of bonuses and 
serious malpractices must be seriously handled, he stressed. 


XU _XIANGQIAN WRITES CALLIGRAPHY BOOK TITLE 


OW131417 Beijing Domestic Service in Mandarin 1600 GMT 12 Feb 85 


[Text] The editorial department of the journal of the Whampoa Military Academy 
Alumni Association and the Military Academy Publishing House have jointly called for 
publishing a book on selected calligraphic works by the Chinese military personnel. 
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Xu Xianggian, vice chairman of the Central Military Commission and chairman of | 
Whampca Military Academy Alumni Association, wrote the title FEI LONG JI [COLLECTIONS 
OF FLYING DRAGONS] for the book. The book will contain the calligraphic works by 
large number of senior PLA generals and former senior KMT generals, giving expres 

to their aspirations for peaceful unification of the motherland. 


REGULATIONS ON URBAN CONSTRUCTION TAX ISSUED 


OW140322 Beijing XINHUA Domestic Service in Chinese 1526 GMT 13 Feb 85 


[Text] Beijing, 13 Feb (XINHUA) -- The Provisional Regulations of the PRC Reeardine 
Urban Maintenance and Contruction Tax (Promulgated by the State Council on 
8 February 1985) 


Article 1: These regulations are especially formulated to strengthen urban maintenance 
and construction and expand and stabilize financial sources for maintenance and construc- 
tion in cities. 


Article 2: Units and individuals who pay product tax, appreciation tax, or business 
tax are obliged to pay urban maintenance and construction tax (hereafter called the tax- 
payers for short). They are required to pay urban maintenance and construction tax in 
accordance with the regulations. 


Article 3: Urban maintenance and construction tax is computed on the basis of the 
product tax, appreciation tax, or business tax paid by the taxpavers and is to be paid 
at the same time as the product tax, appreciation tax, or business tax. 


Article 4: The tax rates of urban maintenance and construction tax are as follows: The 
tax rate for a taxpayer living in a city is 7 percent; the tax rate for a taxpayer | iving 
in a county capital or town is 5 percent; and the tax rate for a taxpayer not livin: 

in a city, county capital, or town is i percent. 


Article 5: The taxation, management, and payment, as well as rewards and penalties, 
concerning urban maintenance and construction tax should be handled in accordance with 
relevant regulations regarding product tax, appreciation tax, or business tax. 


Article 6: Revenues from urban maintenance and contruction tax should be used for ensur- 
ing the maintenance and construction of public utilities and facilities in cities. 
Svecific arrangements should be made by local people's governments. 


Article 7: Revenues from the third section of Article 4 should be used especially tor 
the maintenance and construction of villages and townships. 


Article 8: After urban maintenance and construction tax is levied, no locality and de- 
partment is allowed to apportion the taxpayers’ funds or materials. The taxpayers have 
the right to refuse to comply with the apportionment. 


Article 9: Provincial, autonomous regional, and municipal people's governments % 
formulate, on the basis of the regulations, detailed rules and regulations for the im 
plementation of the regulations and submit the detailed rules and regulations to Che 
Finance Ministry for the record. 


Article 10: The regulations come into force from the 1985 fiscal year. 
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HU, ZHAO 1984 INSPECTION TRIPS SUMMARIZED 


HK120945 Beijing BAN YUE TAN in Chinese No 1, 10 Jan 85 pp 3-10 


[Article by Xue Zhongxin: “Hu Yaobang and Zhao Ziyang at Grassroots Level" -~ 
capitalized passages published in boldface] 


[Text] Editor's note: This article contains material that can give us much food for 
thought. The article is a record of how Comrades Hu Yaobang and Zhao Ziyang separately 
went tu the grass roots to inspect work and conduct investigations in 1984. From the 
motherland's southern bo.ders to Changbaishan and Heilongjiang in the north and from 
the Jiaodong Peniasula in the east to the Guizhou Plateau in the west, the two leaders 
made long and difficult journeys. They went deep into the realities of life, conducted 
investigations, and directed work. In workshops and peasants’ homes, on jetties, and at 
border posts, they chatted with cadres and the masses, discussed our magnificent 

cause with them, and saw for themselves what the condition of the people was like. 
Their itineraries were so full that that even discussed work and important business 

on the train during their journeys. Since the 3d Plenary Session of the llth CPC 
Central Committee, the policies formulated by the party's Central Committee and the 
State Council have been in consonance with the national condition anc have won 

popular support. In addition, the situation in the country has become increasingly 
excellent. Sut why? Perhaps the readers can get a good answer and gain some valuable 
insight from the material contained in this article. 


In the course of reform and construction, the most important thing to be avoided is 
divorcing ourselves from reality. It is necessary to go ¢own to the grass roots, to 
study the actual circumstances, to understand anew China's national conditions, and to 
regard all this as the work to be done in reforming leadership. The "Decision of 

the CPC Central Committee on Reform of the Economic Structure” has stipulated the 

eight functions of government organs in managing the economy. All in all, they are to 
"serve." Government organs should serve the enterprises and the grass roots. Only by 
finding o « about how things are at the lower levels can we serve well. 


The general secretary of the party's Central Committee and the premier of the State 
Council are very busy people who are occupied with a myriad of state affairs each day. 
However, they always try to find time to go to the grass roots and be with the masses. 
As far as we know (it is Likely that we do not fully know), last year, Comrade Hu Yaobang 
went down to the grass roots 13 times and visited 102 counties and cities under the 
jurisdiction of 14 provinces, cities, and autonomous regions and Comrade Zhao Ziyang 
went down to the grass roots 8 times and visited 39 counties and cities under the 
jurisdiction of 12 provinces, cities, and autonomous regions following the conclusion of 
his visits to North America and Western Europe (the total duration of his visits was 

35 days). What will the responsible comrades of the departments and localities § and, 
in particular, the leading cadres at or above the prefectural, city, departmental, and 
bureau levels, the comrades responsible for ideological work such as theoretical work, 
literature, art, and news, and the comrades on various fronts feel after they have read 
the itineraries of the general secretary's and the premier's visits to the grass roots? 
What are their plans for the New Year? [end editor's note} 


Comrade Hu Yaobang in Various Parts of the Country 


IN EARLY JANUARY Comrade Hu Yaobang conducted an investigation in Guiyang and heard the 
work reports presented by the responsibile persons of Yunnan, Guizhou, and Sichuan, 
Comrade Yaobang [as published] held a forum with them to discuss the problems of 
developing economic and technological cooperation between the three provinces and of 
speeding up construction in southwest China. 
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He suggested that Yunnan, Guizhou, Sichuan, and Chongqing should form an economic an? 
technological cooperation group to strengthen the horizontal economic ties among 
themselves and to vigorously import advanced technologies from the coastal areas. Aft 
a mass gathering of Guizhou cadres, Comrade Yaobang pointed out: We should have the 
courage to give up the outmoded concepts, outmoded practices, and outmoded conventions 
that are not in accord with the new situation, the new circumstances, and the new 
tasks. We should also have the courageto study apply. and popularize all those good 
methods and good experiences that are in keeping with the new situation, new circun- 
stances, and new tasks. 


Comrade Yaobang also asked the responsible persons of Yunnan, Sichuan, and Guizhou 

to understand, from a strategic point of view, that the construction of highways is an 
important way to develop the economy and to enable the peasants to become rich, that 
they should not have blind faith in railroads, and they should attach importance to 
highways and waterways. 


FROM 31 JANUARY TO 13 FEBRUARY, in these 14 days, Comrade Hu Yaobang successively 
inspected many parts of Guangxi, Guangxong, Jiangsu, and Shandong. 


On the eve of Lunar New Year Day (1 February), when firecrackers were exploding to bid 
farewellto the outgoing year, Comrade Yaobang was in Nanning, which is far away from 
Beijing. He went to a suburban area to give New Year greetings to the peasants 
Staying up late to greet the New Year. 


In the forward positions on Fakashan, Guan>xi, at the Air Torce'’s Antiaircraft Gun 
Training Center, and on board a ship belonging to a certain unit of the South Sea 
Fleet, he extended New Years greetings to the commanders and fighters of the Army, 
the Navy, and the Air Force. 


In Shantou, Meixian, Nanjing, Changzhou, and the Shengli oilfield, he called on cadres, 
workers, teachers, and urban and town residents. On the morning of 9 February, on his 
way back from Changzhou to Nanjing, in order to visit more places, Comrade Yaobang mad> 
a detour through Zhenjiang and crossed the Chang Jiang to visit Yizheng and Lihe 
Counties on the northern shores of the Chang Jiang. By the time he arrived tn Nanjing, 
it was already 1400 hours. He heard a report present by first Secretary Bai Dongcai of 
the Jiangxi Provincial CPC Committee, who happened to be in Nanjing. At night, he had 
a meeting with those old comrades who were then in Jiangsu. In the Shengli oilfield, 
Comrade Yaobang pointed out the need to discard the principle of “economizing to avoid 
running short” and to “speed up the extraction of oil" to provide plenty of oil for the 
four modernizations. 


ON 12 MARCH, after taking part in a drive to plant trees at the Ming Tombs, Comrade 

Hu Yaobang went to inspect the Peasants’ Estate in Caihe Brigade, Shahe Township, 
Changping County, Beijing Municipality and visited the newly constructed buildings 
there. In addition, he also cordially chatted with the peasants and comrades of Beijing 
Municipality and Changping County. He discussed almost everyth‘ng with them, from the 
development of commodity production by the households doing specialized jobs and the 
plans for building residential estates in the rural areas, to electrification of the 
rural areas. 


FROM 16 TO 17 MARCH, Comrade Hu Yaobang went to {ang County, Hebei Province, to inspect 
work. He heard reports presented by the resporsiblw comrades of Hebei Province, 

Baoding Prefecture, and Tang County and tock part in a drive to plant trees. He put 
forward an important guiding idea for agricuii::ta! development. He said: We have no 
right to limit output, but it is our duty to fine markets for our agricultural products. 
It is our obligation and duty to enable the people to become rich as quickly as 
possible. 


FROM 3 TO 13 APRIL, during these 11 days, Comrade Hu Yaobang successively went to Henan 
and Hubei to inspect work and conduct investigations. 
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In the first 2 days of his stay in Henan, he invited the responsible comrades cf 
seven tactories, including the Luoyang tractor plant and the Luovang glassworks, t 
torum to discuss problems. Later, he went to Pinedingshan City, where, in spite 
of the rain, he visited the Pingdingshan polyamide curtain factory and the Yaomeng 
power plant and watched the operation of a microcomputer with a Chinese character 
system. Comrade Yaobang also heard reports presented by the provincial departments 
concerned on the development of the petrochemical! industry, coal industry, and pover 
industry and the measures adopted to ensure the harmlessness of the Huang He. 


Comrade Yaobang'’s activities at Hubei’s grass roots lasted 9 days. He successively 
visited Xiangfan City, Yichang City, Yichang Prefecture, and Exi Tujiazu Miaozu 
Atonomous Prefecture and conducted investigations there. From Enshi City, Exi's 

most important city, he went to Lichuan, which is the highest place above sea level 
in the area, by car. Then, somebody asked Comrade Yaobang to return to Enshi and to 
fly from Enshi to Wuhan. He did not take the advice and said that he could visit 
more places and see more things and that he could not see any disadvantage in 
traveling by car. Thus, he went to Badong bv bus and lodged for the night in a 
out-of-the-way town named Yesanguang. Subsequently, he passed through Jianshi, 
Changyang, Yidu, and Zhijiang and, after crossing the Chang Jiang, arrived in Dangyang. 
Ne had visited almost every part of western Hubei. His trip covered a total distance 
of more than 1,000 km. 


FROM 11 TO 17 MAY, after his vistt to the DPRK, Comrade Mu Yaobang went to Jilin and 
Liaoning to inspect work and conduct investigations. He successively visited Yanbian 
Chacxianzu Autonomous Prefecture, Tonghua Prefecture, Jilin City, Changchun City, the 
Changbaishan hydroelectric power station, and Martyr Yang Jingyu's tomb. In Changchun, 
he inspected troops and discussed with the local comrades the problems of grain sales, 
properly building bases for animal husbandry, developing forestry, vigorously exploit- 
ing mineral resources, speeding up the building of hydroelectric power stations, and 
quickening the pace of party rectification. 


in Shenyang, Comrade Yaobang discussed with the comrades of the Liaoning Provincial 
CPC Committee and the Shenyang City CPC Committee the question of how to handle well 
the problem of the reform of the economic structure and the problem of technical 
transformation, met with the leading cadres cf the Army, Navy, and Air Force units 
stationed in the northeast, and asked the Army to take an active part in the mother- 
land's four modernizations. 


On the evening of 17 May, on his way back to Beijing, on a train, he and the responsi- 
ble comrades of Tangshan City discussed the problem of rebuilding Tangshan and the 
problem of exploiting coal resources and developing the power industry. 


FROM 22 TO 24 MAY, Comrade Hu Yaobang went to Cuangzhou and the Shenzhen and Zhuhai 
Special Economic Zones to inspect work and conduct investigations. In addition, he 
also visited the Shekou industrial zone, the deepwater warves at Chiwan Port, the 
Xiangmihu tourist resort, which is a joint venture, the Zhuhai helicopter parking lot, 
Gongbei customs station, and the Shijingshan tourist resort and heard reports by the 
responsible comrades of the Foshan and Zhongstan City CPC Committees, During his 
brief stay in Shunde, he inquired about how well Shunde's industrial and agricultura! 
production was doing. 


In Guangzhou, he visited the China Hotel, a joint venture undertaken by Hong Kong and 
Guangzhou, 


FROM 10 TO 16 AUGUST, Comrade Hu Yaobang went to some border areas in the north -- 
Nenjiang, Methe, Yichun, Mishan, Tongjiang, Hulin, Suifenhe, and Mudanjiang, Heilong- 
jiang Province -- to inspect work and conduct investigations, 
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He held a forum with the local comraces and the comrades of the troops to discuss bor- 
der work, reform of the economic structure, building bases for raw materials production, 
and development of processing industry and extended greetings to the PLA commanders inc 


fighters at forward posts. In Heihe, he explained the guiding principles for border 
work. To sum up, what he said can be expressed in the following four statements: 1 
strive for protracted good-neighboriiness and friendship; to be resolutely against ae- 
gression; not to take a single inch of land from other countries; and not to cede a 
Single inch of land to other countries. 


FROM 23 TO 26 AUGUST, setting out from Beldaihe, Comrade Yaobang went by bus to Funing 
County, Leting County, Luan County, Qianan County, Qianxi County, Zunhua County, 
Kuancheng County, and Xinglong Couaty, liebei Province, which lie deep in the Yanshan 
mountain range on both sides of the reat Wall, to conduct surveys and inspect work. 

He climbed up hills, went down ditches and channels, visited pastures, inquired about 
irrigation and the rivers, visited peasant households in villages in small river val eys, 
and enthusiastically discussed with the local comrades the plans for developing produc- 
tion and for bringing prosperity to the country and the people. 


IN MID-SEPTEMBER, Comrade Hu Yaobang visited the grasslands in Nei Monggol. In the bor- 
der areas in north China, he discussed with the cadres from Xilin Gol Meng, Ulangab 
Meng, Erenhot City, Sonid Yougi, Oahar Youyi Hougqi, and Jining City the problems ot 
construction in the border areas and the areas on both sides of the Jining-LErenhot 
Railroad, of opening these area» to the world, of the economic development in the pac- 
toral areas, of the exploitation of the oil resources in Erlian Basin, and so on. 


During his visit, he was a guest in yvurts erected on the Ba Yin Hang Gai [1572 7299 2635 
5556] grassland. He sat cross-legged on rugs, drank buttered tea, and chatted with tix 
herdsmen. There was a drilling team working in the Saihan Tal grassland. We and th 
workmen and technicians held a forum to discuss the problem of speeding up the exploita- 
tion of oil resources. In addition, he also visited the sentry posts in Erilian along 
the Sino-Mongolian border. 


FROM 21 OCTOBER TO 5 NOVEMBER, immediately after the conclusion of the 3d Plenary Session 
of the 12 CPC Central Committee, Comr: te tu Yaobang went to Shandong, Jiangsu, and Hebel 
to inspect work. 


In Shandong Province, he visited 14 counties, citites, and districts, 3 villages, 4 ports, 
factories, and peasant households in Yantai City, Qingdao City, and Linyi Prefecture. Io 
people's homes, he cordially inquired after their well-being and opened their cookers, 
cupboards, and refrigerators in order to have an idea of people's living standards. 

During his visit, he listened to the work reports presented by the prefectural (city) 

and county CPC committees and tried to find out how the cadres and masses had responded 

to the “Decision of the CPC Central Committee on Reform of the Economic Structure.” In 
Qingdao, he delivered an important speech on how to further emancipate thinking and 
successfully open the country to the world. 


In Jiangsu, Comrade Yaobang visited ecight counties in Xuzhou Prefecture, Muaiyin 
Prefecture, and Lianyungang Prefecture. In Xuzhou City, he invited 13 factory managers 
and directors and party committee secretaries from 7 of Xuzhou's enterprises, including 
the city’s heavy machine-tool plant, textile mill, and rubber industry corporation, to 
a forum to discuss the problem of the reform of the economic structure. He asked them 
about the size of their factories, Che income of the workers, production, the business 
of their factories, and how marketabie their products were and carefully Listened | 
their opinions and suggestions on the urban reforms. 
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Also in Xuzhou, he held another foru:, which was attended by the responsible person of 

Jiangsu, Henan, amd Nahui. He encouraged the cadres at various levels to fully arouse 
the masses’ enthusiasm and to work harder to continue creating new situations. On his 
way back to Beijing, he visited Dezhou and Cangzhou. 


FROM 4 TO 14 DECEMBER, Comrade Hu Yaobang went to Jiangsu and Hubei to inspect work. He 
successively visited seven counties and two cities in southern and eastern Hubei, 
namely Xianning, Tongshan, Chonsyarg, Tongcheng, Huanemei, Guangji, Oichun, Xishua, and 
Huangshi, and eight counties and two cities in northwestern Jiangsi, namely Xiushui 
County, Tongeu County, Yifeng County, Gaoan County, Shanggao County, Fengxin County, 
Anyi County, Nanchang City, Dean County, and Jiujiang City. During the trip, he held 
more than 20 forums to discuss with the cadres from various parts of the provinces and 
the representatives of the households doing specialized jobs the problems of how to 
develop the mountain areas, the small towns, and town and township enterprises, of how 
to build more small hydroelectric power stations, and of how to help the people in the 
mountain areas become rich as quickly as possible. In addition, Comrade Yaobang also 
paid a special visit to the CYL reclamation and cultivation farm in Dear County. 


FROM 30 TO 31 DECEMBER, Comrade Hu Yaobang went to Renqui County, Hebei, to inspect the 
north China oil field. He heard reports on oil field construction and attended the oil 
field cadres’ congress. He extended New Year greetings to the workers of the oil field 
and all workers working on the county's oil front. In addition, he said that he hoped 
that the workers working on the oil front would continue to stand in the forefront of 
the four modernizations and be able to attain the goal of an annual output of 124 
million tons in the New Year. During his stav in Renqiu, Comrade Yaobang and the 
responsibie persons of the Hebei Provincial CPC Committee, the Cangzhou Prefectural 

CPC Committee, the Langfang Prefectural CPC Committee, the Renqiu County CPC Committee, 
and another eight county CPC committees held a forum to discuss the current rural 
economic reforms. 


Comrade Zhao Ziyang in Various Parts of the County 


ON 27 JANUARY, after returning from his visit to the United States, Comrade Zhao 

Ziyang went to Shanghai to view an exhibition of microelectronics and their application. 
The exhibition was staged by Shanghai Municipality. He was interested in the micro- 
electronic parts, basic materials, application of the computer, training of gifted 
people, scientific research in this area, development of the technology, the facilities, 
and scientific and technological information. In addition, he also watched a secondary 
school student and a primary school student run computers with programs they wrote 
themselves. 


FROM 2 TO 16 MARCH, Comrade Zhao Zivang visited Hunan, Guizhou, and Chongqing City. In 

these areas, he comprehensively contacted the responsible comrades of the party commit- 
tees and governments, enterprise cadres, technicians, the cadres of grassroots levels, 

and the peasants. 


In Huna, he successively visited Huaihua, Shaoyang, Changde, Yiyang, Yueyang, Changsha, 
the Xiangxi Tujiazu Miaozu Autonomous Prefecture, some factories and reaches, and the 
Defense Science and Technology University. During his visit, he inquired about how 
economic construction was carried out in various parts of the province and discussed 
with the cadres and the masses the probiems arising from the current economic work. 


In Guizhou, in spite of the rain, Comrade Zivang visited the Wujiangdu hydroelectric 
power station, the Guizhou aluminium plant, the Shuicheng iron and stee’ plant, and 
the Wangjiazhai coal mine in Zunyi, Guiyang, Shuicheng, and Anshun, respectively. 

He also visited the Zunyi Meeting Memorial] Hall. 
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In factories and mines, beside rolling machines, and on the main dams of the hydro- 
electric power stations, he cordially chatted with the responsible persons, engineers, 
and workmen of the factories and mines. He also inspected the workers’ bathrooms in 
front of the entrances to the mines and piis and planted a pine tree in the Red Arm 
Martyrs Cemetery in Zunyi. 


During his 4-day stay in Chongqing, his itinerary was filled with activities. If he 

was not conducting a» on-the-spot survey, he would be listening to the work reports 

presented by the responsible persuns of the province, the cities, the factories, and 
the enterprises or discussing wita them the problem of how to give play to the role 

of Chongqing as a key economic center. 


After conducting investigations in Chongqing, Comrade Ziyang put forward an important 
guiding idea to guide the urban economic reform, that is, the application of the con- 
tract system in the enterprises and the system of not imposing either a ceiling or 
floor on the distribution of bonuses. 


FROM 8 TO 13 APRIL, Comrade Ziyang visited the Shengli oil field in Shandong and the Zhonevuan 
oil field in Henan in order to have an idea of the situation there. He visited the _ 


drilling teams and the oil extraction stations, cordially chatted with the workmen, 
technicians, and cadres at grassroots levels, watched how people tentatively tapped the 
flow of oil from a high-yield well, heard the work reports presented by the Ministry 

of Petroleum Industry and the two oil fields, and he)d a special forum with the spe- 
cialists and experts to analyze the situation of the oil industry and to study the 
important preparations ‘or developing the oil industry in the future. During his drive 
to the oil fields, Comrade Ziyang visited worxer and peasant households and cordially 
inquired about their work, production, and their lives, 


ON 19 JUNE, after returning from his visit to West Europe, Comrade Zhao Ziyang went 

to Guangxi to get an idea of how party rectification, economic work, and border work 
were carried out there and made important suggestions onthe problems concerning the 

work in these areas. 


FROM 7 to 13 JULY, Comrade Zhao Ziyang went to Anshan, Yingkou, Jinzhou, and the Lisaohe 
oil field, all in Lisoning, in order to conduct investigations and to have an idea of 
the situation there. He inspected the No 3 steel-smelting mill of the Anshan iron and 
steel works, a seamless steel tubing mill, the Qidashan iron mine, the Yingkou washing 
machine plant, the Northeast Musical Instruments Co., the Liaohe oil field's general 
oil-extraction station, some drilling teams, the Bohai Shipyard in Huludao, and other 
grassroocs units and | ld many forums with the workers, technicians, and cadres at 
grassroots levels to discuss problems. He put forward constructive suggestions on how 
to quicken the pace of our industrial development, He said: Our country is a developing 
country and there is plenty of room for the development of traditional industries. 

In the new historical period; the old industrial bases should not decline. They should, 
rather, become more energetic and contibute more. 


FROM 29 AUGUST TO 9 SEPTEMBER Comrade Zhao Ziyang went to Anhui and Jiangxi to inspect 
work. 


On the evening of 28 August, on a trainbound for the south, he listened to reports pre- 
sented by the responsible persons, engineers, and technicians of the Ministry of Water 
Resources and Electric Power on the regulation of the Huai He since liberation. After 
his arrival in Anhui, in spite of the rain, he spent 14 hours inspecting the water 
works along the Huai He, surveying the regimen of the Huai He, and trying to find out 
about production and the livelihood of the people on both shores of the river. 
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In Huainan and Maanshan, with a safety helmet on his head, Comrade Zivane went to t 
coal mines and metallurgical enterprises to inspect production and construction. 

In addition, he and the responsible comrades of the State Planning Commission, th: 
Ministry of Coal Industry, the Ministry of Metallurgical industry, and the provincial 
departments concerned handled official business in the mines and industries ic order 
to help Anhui solve its major, specific problezs in developing coal industry and [ro: 
and steel industry. 


In Hefei, Comrade Zivang hurried to the China University of Science and Technoloey 
during a noon break. There, he met with the teachers, students, and workers, examined 
the university's scientific and technological achievements, and called on the 
university's class of young students. He cordially spoke to these young students: | 
hope you do not work too hard. You should do more exercise. De not get old before 
your time. 


In Jingde town, which is famous for its procelain industry, Comrade Zhao 7ivang 
visited the People's Porcelain Ware Plant and the Ceramic Industry and Technolopy 
Research Center. He suggested that we should carry out technical transformation with 
the aim of producing famous brands of products, improve the quality of products, and 
make a success of both domestic and foreign trade in order to help Jingde town, an old 
base for ceramic industry, radiate glory. 


In Guixi County and Nanchang City, Comrade Ziyang visited the Guixi smelting plant of 
the .‘iangxi copper work company and saw for himself how Jiangxi's Hongdu stockings 
factory carried out structural reforms and trained its workers. He praised the cadr 
and workers of these enterprises for their innovative spirit and the fresh experienc 
created by them in the course of the reforms. 


ON 14 NOVEMBER, Comrade Zhao Ziyang went on an inspection trip to the Beijing printing 
and dyeing mill. He visited the workshops and the exhibition room. After Listening to 
a work report presented by the director of the mill, he made an important speech. He 
pointed out that the large enterprises had very favorable conditions for making the 
economic reforms a success and that the most important problem then was to give ful! 
play to the large enterprises’ superiority in trained manpower, facilities, technology, 
and information. 


IN THE SECOND HALF OF NOVEMBER AND THE FIRST HALF OF DECEMBER, Comrade Zhao Zivang and 
the comrades ot the departments concerned under the State Council went to Cuangzhou, 
Foshan, Shunde, Xinhui, Jiangmen. Zhongshan, Zhuhai, Shenzhen, Dongguan, Shanghai, 
Jiading, Wuxi, and Shazhou to conduct investigations. They visited factories, ports, 
shops, and rural areas and held forums with the responsible comrades, cadres, and 
technicians from these areas. Comrade Ziyang put forward important .uggestions on 
how to speed up construction in the coastal areas and on how to give play to the role 
of these areas. He pointed out: The opening of the coastal areas to the world is a very 
Significant thing. It is of vital importance to the economic construction in the main- 
land. China's reform of its economic structure will, as a result of the exploration 
and practice on many levels, spread from the special zones, through the open cities and 
the open economic zones, to the mainland, from the peripheral areas to China proper, 
and from the coastal areas to the mainland. 


Speaking on the agricultural development in the coastal areas, Zhao Zivang pointed out: 
We should turn the Zhu Jiang Deita and, subsequently, the Chang Jiang Delta, into bares 
for producing export agricultural products and for food processing industry. We shoule 
aim at entering the international market and consider changes in the setup of agri- 
cultural production on the basis of the requirements of export. The principl. to be 
followed by the river deltas is to give first priority to trade, second priority to 
industry, and third priority to agriculture, but not to give first priority to agri- 
culure, second priority to industry, and third priority to trade. 
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We should neither process whatever is grown and export whatever is processed. We should, 
on the contrary, consider what should be grown and what shcild be processed depending on 
the demand in the international market. 


THANG YANNING STRESSES MANAGERIAL CADRE [RAINING 


OW131419 Beijing XINHVA Domestic Service in Chinese 1515 GMT 12 Feb 85 
[By repozsier Zhang Jinsheng] 


[Text] Tianjin, 12 Feb (XINHUA) -- Speaking at the national conference on econoric 
work, Zhang Yannine, vice minister of the State Economic Commission, said that bringing 
up a large contingent of socialist economic managerial cadres is a pressing task at the 
moment so a3 to meet the need of the new situation in reform and the four modernizations 
drive. It is imperative to simltanecusly discover, promote, and develop talented peo- 
ple and display the spirit of reform in order to do a good job in training economic 
managerial cadres. 


Zhang Yanning pointed out: The party Central Committee wants to see ur succeed, within 
not too long a time, in producing a large number of directors and manage cs who c.m very 
efficiently organize and command ovr enterprises’ production and managerent, chief 
engineers who can effectively strengthen technical supervision and advance technological 
progress in enterprises, chief economists who can practically improve operations and 
increase economic results of enterprises, chief accountants who can strictly uphold 
financial and economic discipline, make careful calculations, and tap new financial 
resources, and party committee secretarier who can adhere to the ccrrect political 
orientation and unite the workers and sta fs of enterprises. When we have all these 
people, we will have a mammoth contingent of socialist economic managerial and technical 
cadres whose skills cover all fields and who can complement each other, filling the gaps 
and completing the chain. Leaders at all levels must fully understand the necessity and 
urgency of this task. 


Zhane Yannine said: The condition among the existing ranks of economic managerial cadres 
is such that they are far from meeting the needs of reform of the economic structure and 
development of the national economy. They are too few in number and the level of their 
educational, administrative, and technical capabilities is low. One universal situation 
found am ag the leading bodies is that they are all faced with the problems of relatively 
higher average age, lower educational level, outdated knowledge, and particularly a lack 
of managerial know-how. Our capabilities for cedre training are also very incompatible 
with and fall far short of the needs for training. 


Zhang Yanniag said: All localities and departments should stress the main point in 
cadres’ education this year by paying serious attention to the training of factory 
monagers, varty committee secretaries, chief economists, chief accountants, and chief 
engineers. Make sure that they master modern managerial know-how as soon as possible. 
Make sure that enterprise party committee secretaries realize that implementation of the 
manager responsibility system in enterprises has led to stricter demands on ideological 
and political work. It is necessary to strengthen the training of young and middle-aged 
cadres and to get started right now in training economic managerial personne] for our 
economic revitalization. Make sure that those who really can be trained are sent to 
study in economic managerial cadre colleges, institutions of higher learning, and second- 
ary technical echools. It is also necessary to step up cadre training in the coastal 
open cities and areas and to ccatinue to do well in training managerial cadres in planning, 
statistics, and other specialit,.s for enterprises and for departments in charse of the 
economy. 
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To meet the need of the training tasks, Zhang Yanning called om al! localities and 
departments to promote training of economic managerial cadres in the spirit of refora. 
He called on them to step up the construction of training bases by gradually building 
a complere cadre education system comprising economic managerial cadre colleges and 
training centers, similar training schools run ty prefectures (cities) and departments 
(bureaus), and training centers in large and medium-sized key enterprises. Meanwhile, 
it is necessary to have institutions of higher icarning, television stations, corres- 
pondence schools, and other establishments contribute whatever they can to building 

as quickly as possible a contingent of teachers adequate in numbers, com rehensive 

in their »pecialities, and relatively high in professional le:e2l. In addition, experts 
sed scholars from institutions of higher learning and science research units at howe 
and abroad should also be invited to work as part-time teachers. Practical efforts 
should be made to carry out reform in teaching so as to tackle the problem of incom- 
patibility between education and the requirements of enterprises in terms of contents 
and methods of teaching. Tus reform should be carried owt in accordance with the 
principle of basing ourselves on the present situation while keeping the future in 
mind «nd teaching what needs to be taught and learning for the purpose ef application. 


RENMIN RIBAO: INTENSIVELY DEVELOP AGRICULTURE 


HK120620 Beijing RENMIN RIBAO in Chinese 9 Feb 85 p | 
{(Commentator’s article: "*'1,000-Yuan Fields’ Have Opened a New Situation in Farming"] 


(Text] The saying, "Without agriculture, there would be no stability; without industry, 
there would be no prosperity; and without commerce, it would be impossible to enliven 
the economy,” spread widely in the rural areas, has recently become the new maxim 

for the cadres and masses to follow in their production and operation. 


To make the rural areas prosperous, we must develop agriculture es well as industry 
and commerce. Some people try to divide the above saying and hold that only by 
engaging in industry and commerce instead of agriculture will ic be possible to 
enliven the economy and become prosperous. As a result, some localities have failed 
to till the land that could be cultivated. 


Under the leadership of the county CPC committee and government, the peasants of Damin 
County, Hebei Province, made strenuous efforts and built 30,000 mu of “1,000-yuan 
fields" in 1984. The average yield per m topped 1,000 yuan, over nine tines higher 
than ordinary fields. This news immediately elated and inspired the poople. Whether 
engaging in agriculture can lead to economic prosperity lies first in transforming 

old ideas. If we judge things by the old standard of « self-sufficient natural economy 
and hold that the purpose of farming is to feed the people and deliver public grain, 
it will be difficult to see the bright future. If we judge things by the new standard 
of commodity production, face the extensive market and the needs of the people and 
society, vigorously readjust the rural production mix, including the structure of 
farming, and reform the single and rigid way of operation and management, the broad 
path in which agricultural development can lead to prosperity will untold before 

our eyes. The change in the slogan from a per-mu yield of “1,000 jin of grain” and 
"100 jin of cotton” to the building of "1,000-yuan fields” reflects the leap from old 
to new ideas. It will inevitably promote the development of agricultural production 
from a low to a high level. 


fhe all-round reform of the economic structure, focused on the urban economy, has 


created the favorable conditions for farming to shift onto the track of commodity 
production and for further agricultural prosperity. As it is an extremely dif.icult 
task to readjust the rural production mix, there exists the problem of ideological 


transformation among the cadres and masses. Should we simply wait tor orders from 
above or should we go down to the basic levels, work in a down-to-earth manner, and 
solve problems by consulting with the masses? 
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In addition to discussions, we must further rely on practice. in developing a diversi- 
fied economy, the cadres should have a sense of responsibility and urgency, conduct 
thorough investigations and studies, arouse the masses to discuss the plans for increas- 
ing production and income, adopt practical and effective measures, and enthusiastically 
serve the vast numbers of peasants. The experience of Damin County in paying attention 
to grain production and developing a diversified economy can be used for reference by 
all localities. 


SIXTH RADIO LECTURE ON RURAL ECONOMIC POLICIES 


OW120603 Beijing Domestic Service in Mandarin 1120 CMT 10 Feb 85 


{Sixth in a series of 14 lectures on rurai economic policies "Relax the Policies fer 
Forest Regions, Reform System of Forestry"] 


[Excerpts] For a long time, development of forestry in China was rather slow. This was 
caused by many factors, such as the long production cycle, slow turnover of funds, 
excessive felling of trees, and siow afforestation efforts. But, most important of all, 
it was because the leftist influence had yet to be eliminated, and the policies had vet 
to be relaxed, as seen mainly from the failure to harness the peasants’ enthusiasm in 
production, and their lack of decisionmaking powers for products from collective hilly and 
forest areas, resulting in little benefit being derived trom forestry production. More- 
over, defects in the forestry management system, that is, excessive controls and inter- 
mediate links, also .idermined the interests of the broad masses of peasants. 


The situation, in which the peasants in forest regions had only the responsibility but 10 
power and little benefit, must be changed and, in order to facilitate the change, it is 
necessary to further relax the policies tor forest regions and reform the forestry 
system. Relaxation of the policies for forest regions is to enable the peasants to be- 
come rea’ masters of hilly and forested areas, by firing their enthusiasm in eftectively 
planting trees in hilly areas and managing the forests and lumber, so that they can 
become better off and promote forestry production in the country as quickly as possible. 


It must be pointed out that the motive for relaxation of the policies for forest regions 
is not to impose restrictions on the masses, but to trust their capability to manage 
their own affairs. As with relaxation of the agricultural policies, which has resulted 
in the peasants becoming the masters of the land and cherishing what they till, relax- 
ation of the policies for forest regions will enable forestry peasants to cherish, all 
the more, the forestry resources after they become the masters of hilly and forested 
areas. It must also be pointed out that relaxation of the policies does not mean tha! 
leaders at various levels do not have to care about forestry any more, but that they 
must step up education among the forestry peasants in correctly handling the relationship 
between immediate and long-range interests, and in understanding that destroying forests 
for immediate gain undermines beth state and individual interests. Moreover, the fores- 
try law, which was formally put into force by the state on 1 January, clearly stipulates 
the protection and management of forestr’ resources, and the maintenance of the rights 
and interests of peasants in forest regions. Thus, forests should be managed in accord- 
ance with the law, and the masses of peasants in forest regions should know what to do, 
and what not to do. 


From now on, felling trees must still be approved by governments, in accordance with the 
law, and wanton felling is strictly forbidden. Therefore, relaxation of che policies 
and protection of the forests are two aspects of the same question -- the former is to 
harness the enthusiasm of the broad masses of peasants in developing torestry, while 

the latter is to safeguard the basic interest of the state and the people. Only by 
correctly combining these two apsects can forestry develop rapidly and the peasants in 
forest regions become better off as quickly as possible. 
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In relaxing policies, the central authorities have, in addition to allowing the 
peasants to own trees and their produce from larger private hilly and contracted land, 
a policy which will long remain unchanged, and ereater decisionmaking power, also 
decided that, beginning this year, the unified purchase on fixed quotas of lumber 


in collective forest regions will be abolished, and that the lumber market will be 
opened to enable forestry peasants and collectives to freely sell their lumber at 
negotiated prices. Due to rigid control over forest products, lumber is particular, 
in the past, there was no direct link between the producer and the consumer. People 
who were directly involved in forestry management could not receive actual benefits, 
seriously hampering the production of marketable forest products. From now on, 
circulation of forest products should be enlivened by opening up forestry production 
through various channels and fewer links. This will be conducive to raising the 
economic results of forestry production. 


Paying attention to economic results is the starting point, as well as the ultimate 
goal, of economic work in all fields. Forestry production is no exception. By opening 
up the lumber market in collective forest regions, and bringing into play the iaw 

of value in forest products, we shall certainly be able to raise the economic results 
of forestry production. With better economic results, forestry will rapidly become 
better off, and the economy of the forest regions enlivened. After the lumber market 
in collective forest regions is opened, forest products from both individual forestry 
peasants and collectives can be sold freely on the market at negotiated prices. 

Lumber procurement departments may purchase a portion of the lumber they need by 
Signing contracts, on the principle of voluntary participation and mutual benefit. 


Aside from collective forestry regions, there are several thousand state forestry 
farms in our country. Due to maladies in management ideas and operational systems 
over a protected period, a fairly large number of state forestry farms lack the 
dynamics to invigorate their economic efficiency. it is also necessary to relax the 
policies for state forestry farms by expanding their decisionmaking power in manage- 
ment and operations, and by instituting the contract management system based on 
households, within the farms, and joint management with local peasants. The best 
way to fire the enthusiasm of the staff members and workers of a state forestry farm 
is to closely combine production and management with their material interests. By 
breaking away from the practice of everyone eating from the same big pot, and 
introducing the contractual system, state forestry farms will quickly change their 
poor economic efficiency, and stop protracted deficits. This has been proved by 
experiments in some forestry farms in the past year or so. 


Since the introduction of contract responsibility system, with remuneration linked to 
output, a considerable amount of surplus labor and funds are surfaced in rural areas. 
By taking this opportunity, state forestry farms will be able to accelerate the 
afforestation of barren hilly areas and promote forestry production, by reinforcing 
their manpower, and financial and material resources, through joint operations with 
local peasants. Thereby they will find a solution for the peasants" surplus labor 
and funds, and lay the foundation for their prosperity. This is also a good thing. 


The joint operation by state forestr' farms and local peasants is a form of cooperation 
on conditions. To protect the leg: cimate rights and interests of both sides, they 
should sign economic contracts to clearly stipulate each side's rights, interests, 
and duties, and ensure strict implementation of the contract. 

In short, in developing forestry, it is necessary to harness the enthusiasm of the 
state, the collectives, and individuals, and effectively combine their interests, 
considering both the masses’ immediate, and long-range, interests, by taking concret« 
measures suitable to local conditions, to boost the economic in forestry regions. 
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JINGJI RIBAO ON HORIZONTAL ECONOMIC TIES 


HK120523 Beijing JINGJI RIBAO in Chinese il Feb 85 p 1 
{[Commentator’s article: "Further Develop Horizontal Economic Ties"} 


[Text] It is one of the important tasks of the reform of the economic structure to 
vigorously promote the horizontal economic ties between the economically developed 

areas and the less economically developed areas, between coastal areas and inland 

and border regions, between urban and rural areas, and between various trades, services, 
and enterprises. Over the past tew vears, muitilayered and multichanneled economic and 
technical cooperation invarious forms and mutual support among similar organizations 
have developed greatly. This has played an important role in enlivening the economy, 
enhancing the economic results of society, and promoting development of the national 
economy. 


With deepening of economic structural reform, horizontal economic ties would be further 
developed. In a certain period of time in the future, the main emphasis of the develop- 
ment of horizontal economic ties should be placed on: 1) items of economic develop- 
ment that are of great significance to the national economy, in particular, in some 
weak links such as coal, electricity, and transportation, joint operation of depart- 
ments, regions, urban and rural areas, and enterprises should be effectively organized. 
2) Regarding the expansion of the decisionmaking powers of the enterprise, we should 
support and promote the role played by large enterprises in economic and technica! 
cooperation. We should change the traditional unitary method of management, and develop 
a diversified economy. 3) Regarding development and support of the "old liberated 
areas, areas inhabited by minority nationalities, and border regions," the previous 
purely economic and material aid for them should be changed into aid in terms of natura! 
resources and material and technical development so these areas will become rich as 
early as possible. With the change of the structure of agricultural production and the 
rise of enterprises run by towns and townships, more and more areas are establishing 
new economic integrated bodies that combine urban areas with rural areas, [his is an 
effective method that needs iittle or less investment, and has enabled beth rural and 
urban areas to develop productive forces within a shorter period of time. Developing 
such integrated bodies is beneficial to enlivening large enterprises, supporting enter- 
prises run by towns and townships, boosting the production of daily consumer goods, and 
bringing about a prosperous tertiary industry. The method adopted by Shejiazhuang's 
Plastic Factory No 1 to cooperate with enterprises run by towns and townships has pro- 
vided us with experience in this respect. . 
One thing which we should emphasize is that while developing economic and technical 
cooperation on the basis of mutual benefit and interests, we should attach importance 
to enhancement of the economic results of the society. In the meantime, we should 
not discard the good work style of mutual support. We should stand on eminence and 
become far-sighted. We should consider the major accounts rather than only payin; 
attention to the minor ones. 


CPC PROPAGANDA OFFICIAL ON RADIO, [V WORK 


OW131019 Beijing Domestic Service in Mandarin 1100 GMT 10 Feb 85 


[Text] Radio and television are the most powerful and up-to-date ideological weapon 

for publicizing the fuur modernizations, a mouthpiece of our party and government, and 
a bridge through which our party and covernment forge close links with the people, saic 
Yu Wen, deputy director of the Propaganda Department of the CPC Central Committee at a 
meeting held here today to mark the 20th anniversary of reporters’ centers of the 
Central People's Broadcasting Station. He urged radio and television workers to take 

on still more glorious tasks during the new period. 
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Comrade Yu Wen said: Discussing the tasks of journalists, Comrade Hu Yacbang recently 
pointed out that it is necessary to use a host of vivid facts and words to convey 
timely and accurately to the people in the country and elsewhere in tne world what 
our party and government stand for. We journalists should adhere to what Comrade Hu 
Yaobang said and do a good job of propaganda so that the people will support what our 
party stands for. In this way, the people will unite and identify themselves with 

our party; they will work hard to fulfill our party's general task of quadrupling the 
country’s annual gross industrial and agricultural output value by the turn of the 
century and of building a powerful socialist country that enjoys a high degree of 
democracy and civilization. 


Comrade Yu Wen continued: Broadcasting aow commands high prestige among the people in 
our country and elsewhere in the world. There are now 32 reporters’ centers of the 
Central People's Broadcasting Station throughout the country. All broadcast reporters 
should consider serving as a mouthpiece, and a bridge between the party and government 
on the one hand and the people on the other, as a glorious task assigned to them. They 
should enhance their sense of responsibility as the partv's informants among the masses 
and as members of the party's signal corps. Broadcasting is part of the entire cause 
of socialism. Every broadcast worker is a cog in serving our revolutionary cause. 
Every comrade should strive to meet the requirements imposed on our journalistic front 
by the party. Comrade Yu Wen urged broadcast workers to work hard and help to enrich 
socialist China's broadcasts. He said that broadcasting is an audiovisual and 
linguistic art which, if mastered, can be appealing and persuasive. Broadcast 
reporters, he said, should expand their coverage so that our daily radio and television 
broacasts will consistently have up-to-date news. 


Among those present at today's meeting were Kang Keqing, Wu Lengxi, Zeng Tao, Xiong 
Fu; responsible comrades of journalistic units in Beijing; and all correspondents of 
the various reporters" centers under the Central People's Broadcasting Station. The 
meeting was also addressed by Comrades Kang Keqing, Wu Lengxi, and Xiong Fu. 


COMMENTARY ON ENTERPRISES IDEO-PCLITICAL WORK 


0W140241 Beijing Domestic Service in Mandarin 1200 GMT 13 Feb 85 


[Station commen.ary: "Enhancing Practical Results Is the Central Task in Improving and 
Strengthening Ideological and Political Work in Enterprises"] 


[Text] To meet the situation in reform and opening to the outside worid, it is 
necessary to further improve and strengthen enterprises’ ideological and political work. 
The central task is to constantly enhance the practical resuits of such work. There are 
two criteria for evaluating results. One is spiritual results, showing primarily the 
degree to which the ideological and political consciousness of the workers and staff 
members has been raised. The other is the material result, showing primarily how 
workers and staff members have done more, and better, work than before. 


In the past 2 years, the Huabei Pharmaceutical Factory has striven to solve the questions 
of politics and economy as the two things we should rely on. Focusing on implementation 
of the system of enterprise economic responsibility, it has conducted exploration into 
improvement and strengthening of ideological and political work. 


The Huabei Pharmaceutical Factory takes four creations -- those of civilized workshops, 
departments and offices, teams and groups, and workers and staff members -- as a 
guarantee for implementation of the system of personal responsibility. 
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All four creations are evaluated under specific criteria, and are linked with material 
benefits. For example, there are 25 criteria in 5 categories for evaluating civilized 
workshops, with specific grading standards for each criterion. ‘The amount of bonuses 
and the number of promotions for those in a workshop are decided on the grade it 
receives. 


The Huabei Pharaceutical Factory applies scientific management metnods in ideological 
and political work. For example, they collect and analyze the ideological trends 

among workers and staff members by using the method of interpreting and analayzing 
economic information. They divide the problem into different kinds and categories, 

and then solve them in an appropriate way. At the same time, they pay attention to 
organizing such acitivities as literary and art performances, singing contests, 

writing contests, and book-reading contests. They have thus made ideological and poli- 
tical work lively and attractive. Last year, the factory achieved unprecedentedly good 
results in output, output value, tax payments, profits, and product quality, was rated 
as an advanced enterprise in quality control, and won an all-round outstanding enter- 
prise award. 


IMPORT OF TECHNOLOGY INCREASES IN LAST 2 YEARS 


O0W132328 Beijing XINHUA Domestic Service in Chinese 1502 GMT 1] Feb 85 
[By reporter Xu Yaozhong] 


[Excerpts] Tianjin, 11 Feb (XINHUA) -- Chinese made great headway in the work of im- 
porting technology in 1984. The State Council has instructed the State Fconomic 
Commission to import 3,000 advanced technologies from 1983 through 1985 to transform 
China's existing enterprises. As a result of the implementating of this instruction, 
transactions on 1,620 technologies were concluded in 1984, 2.5 times the previous 
year's figure. The transactions were worth $1.56 billion, 2.6 times the previous year's 
figure. The total volume and amount of transactions in 1983 and 1984 accounted for more 
than two-thirds of tk: requirements laid down in the 1983-1985 3 year plan. Therefore, 
we can expect to overfulfill the task of importing 3,000 advanced technologies in 3 
years. 


As we switched our attention from a labor-intensive to a technology-intensive economy, 
the proportion of imported "soft" technologies has gradually increased. This was an 
important feature that signified the rising standard of technologies imported by China 
in 1984, 


Another outstanding feature in technological import in 1984 was: Not only did the 
special economic zones, the open cities, and the developed coastal regions pay atten- 
tion to technological import, but the hinterland and border regions inhabitated by 
minority nationalities also began to pay attention to this work. Not only were large 
and medium-sized state-owned enterprises importing technologies, but small enter- 
prises run by collectives, villages, and towns also began to pay attention to techni- 
cal transfer. Compared with the past, there was an increasing number of trades 
involved in the transactions, and more countries held negotiations and signed con- 
tracts with us. 


The big progress in the work of importing technology has boosted the material and 
technical quality of China's industries, hastened the efforts to upgrade products, 
increased the capacity to produce goods in short supply, and lowered the consumption of 
raw and semifinished mate:ials. The gap between China's industrial technology and 

the advanced world level is gradually narrowing. 
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MORE DUIY-FREE SHOPS TO OPEN IN CITIES 


OW130812 Beijing XINHUA in English 0754 GMT 13 Feb 85 


[Text] Beijing, February 13 (XINHUA) -- Duty-free shops will be set up in all Chinese 
cities open to foreigners, according to a new national duty-free goods company. 


They will serve foreign diplomats and tourists, General Manager Che Dexin told 
XINHUA here today. 


China is receiving 10 million overseas tourists every year, in addition to the many 
diplomats in the country. 


Since 1980 when duty-free goods were first sold in China, the manager said, over 30 
shops have been opened at airports, railway stations or sea ports in Beijing, 
Shanghai, Tienjin, Guangzhou and many coastal cities. 


On sale are over 300 kinds of imported goods such as cigarettes, liquors, cosmetics, 
wrist watches, lighters, fountain pens, cameras and furs. 


The manager said his company would expand business in cooperation with counterparts in 
the United States, Japan, France, Britain and Hong Kong. 


Duty-free goods were previously sold by the China Tourist Service Corporation. 


JIEFANCJUN BAO: CORPS" APOLOGY FOR LEFTIST SUPPORT 


OW131357 Beijing Domestic Service in Mandarin 2230 GMT 11 Feb 85 
[From the "Review of Central and Local Press for 12 February") 


{Text} JIEFANGJUN BAO carries a report at the top of the front page, saying that in 
the course of party rectification, a corps of the Nanjing Military Region sent a 
visiting groupo* Anhui Province to admit its mistakes for supporting the leftists 
years ago. The group also called on, apologized, and extended comfort to comrades 
who had suffered more serious harm during the Cultural Revolution, as well as their 
family members. 


NAVAL ALR GROUP CITED FOR FLIGHT SAFETY 


OW131401 Beijing XINHUA Domestic Service in Chinese 0302 GMT 12 Feb 85 


[Text] Beijing, 12 Feb (XINHUA) -- Naval Commander Liu Huaqing and Political Commissar 
Li Yaowen recently issued an order to confer the honorable title "Flight Satety 

Group" on a fighter group of the Naval Air Force in recognition of its 30-year record 
of safe flying. 


Since the end of 1954, this fighter group has made some 50,000 sorties of training 
flights and more than 900 sorties of combat, flight-protection, and convey missions 
and performed the work of refitting new types of aircraft [xin ji zhong gai zhuang 
2450 2623 4429 2395 5344] on many occasions. The pilots have persisted in paying 
constant attention to safety as an institutionalized requirement. They have dis- 
played a strict, meticulous, and down-to-earth style at every stage and in every job of 
the flight operations and, in a decisive manner, dealt with various dangerous cir-. 
cumstances encountered during the flights. Thus, this fighter group has set the best 
flight safety record among others of the naval Air Force. 
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ARMYMEN, PEOPLE BUILD ‘CIVILIZED VILLAGES‘ 
OW140006 Beijing XINHUA Domestic Service in Chinese 1232 GMT 12 Feb 85 
[By reporters Jie Yanzhen, Zhu Hao] 


[Excerpts] Beijing, 12 Feb (XINHUA) -- The activities of the armymen and the people in 
jointly building a socialist spiritual civilization have initially achieved the object- 
ive of influencing and spurring the building of socialist spiritual civilization in 
areas with a total population of 100 million people. Presently, these activities are 
developing toward higher levels. 


The proposal on influencing and spurring areas with a total population of 100 million 
people with 2 or 3 years for properly building spiritual civilization through joint 
armymen-people activities was raised by Yu Qiuli, director of the PLA General Political 
Department, at a CPC Central Committee Secretariat meeting in 1983. General Secretary 
Hu Yaobang highly acclaimed this proposal. 


Under the concern and guidance of the CPC Central Committee and the Central Military 
Commission, and through the efforts of the commanders and fighters of the whole Army, 
there are now more than 50,000 civilized units jointly built by the armymen and the 
people. These civilized units are distributed in the cities and the countryside through- 
out the nation. 


The flourishing joint armymen-people activities have wielded an impressive in!luence on 
areas with a total population of 100 million people. According to investigations cf 
concerned quarters, the people's mental outlook and social atmosphere in the area where 
joint armymen-people activities have been launched took marked changes. Compared to 
the bad sanitation of 50 market towns in the east China region 3 years ago, over 30 of 
them have become “hygienic towns" through the joint efforts of armymen and people. 

The sanitation of other towns and streets has also improved. Gambling, thefts, and 
gang fights have dropped markedly in the “civilized villages" built jointly by the PLA 
units and local people in the Guangzhou Military Region and the Wuhan Military Region. 


PLA PONTOON BRIDGING TESTS SUCCESSFULLY CONDUCTED 


OW132317 Beijing XINHUA Domestic Service in Chinese 0858 GMT 11 Feb 85 


[By reporter Wu Dongfeng] 


[Text] Beijing, 11 Feb (XINHUA) -- In recent year, the PLA bridging units have success- 
fully conducted tests to span over 1,060 rivers with pontoons. According to departments 
concerned under the General Staff Department, most of these rivers belong to one of the 
four major river systems, the Changjiang, Huanghe, Zhujiang or Liaohe, spread over most 
of China. 


In a certain place on the lower reaches of the Changjiang, where our mighty Army, a 
million strong, once crossed, vying with one another to get across the river first, 

this reporter witnessed a scene of modern river crossing. Within a little more than 2 
hours, a steel pontoon over 1,300 meters long, composed of boats with hinged bridge 
sections, lay across the river like a giant dragon. The splendid troops from a division 
boldly drove across the pontoon from south to north, while tanks and field guns advanced 
in succession across the wide pontoon as if it were flat ground. The bridging units 
have conducted similar training as many as 100 times across the main channe! of the 
middle and lower reaches of the Changjiang, and across narrow rivers. ‘There is a saying 
that it is impossible to cross the Changjiang, because it is so turbulent. Joly, the 
people's engineers cross the Changjiang “far easier than idly strolling across a court- 
yard." 
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The shoals of the Huanghe are numerous, and its main channel is changeable. As a result, 
it is more difficult to bridge the Huanghe than the Changjiang. Last September, the 
engineers studied, and produced, semicircular cylinders, air cushions, triangular racks, 
and other new equipment, and successfully threw a pontoon bridge across the Sishui ferry 
at Xingyang, Henan, for the first time. A brand new image of turnine the natural chasm 
into a thoroughfare has unfolded before people's eyes at the ancient ferry, amid high, 
steep mountains on both banks of the Sishui. Defense Ministvr Zhang Aiping highly 
praised the bridging units for this new achievement in surmounting the natural barrier 
of the Huanghe. 


Over a long period, our Army's engineers have relied basically on boats to cross rivers. 
However, in the past few years, bridging units have greatly strenzthened their ability 
to conquer big rivers, thanks to efforts by scientific research personnel and the vast 
number of commanders and fighters. Building steel pontoon bridges, using various types 
of equipment, has become their main approach to overcoming river barriers. They are 
also developing the seriation of equipment, mechanization of operation, and electronic 
means to give commands. After repeated trials, all bridging units have not only erasped 
the skills of throwing pontoon bridges across rivers on the four major river systems at 
ordinary times, but have also become capable of throwing pontoon bridges during floods 
and even icy conditions. 


The engineers’ conquest of big rivers is of significance, both at normal times and in 
wartime. Our country's present heavy-load Huanghe Cableway Bridge with its great span, 
and the first ancient canal pontoon viaduct were both successfully erected by bridging 
units. Over the past few years, they have turned over to local departments up to 100 
pontoon bridges, which have played a positive role in Chinese transportation. Last 
year, the bridging units dispatched motorboats, assault and bridging boats on more than 
2,000 occasions to help local people fight floods and deal with emergencies, and crected 
various pontoon bridges in emergencies. They made contributions to protecting the 
people's lives and property. 


RENOVATED MING TOWER IN BEIJING TO OPEN 


0W131755 Beijing XINHUA in English 1446 GMT 13 Feb 85 


[Text] Beijing, February 13 (XINHUA) -- Renovation work on the Ming Dynasty watchtower 
at the Deshengmen Gate (Triumph Gate) in northern Beijing has been completed, and it 
will open to the public on Friday. The 34-meter high, four-storey structure was built 
around 1436, and is similar to another watchtower next to the ancient observatory near 
the Jianguomen Overpass, in eastern Beijing. 


Deshengmen Watchtower used to be an important military stronghold. The famous peasant 
uprising leader Li Zicheng entered Beijing through it before overthrowing the last Ming 
emperor. Because of damage caused to the tower by the 1976 earthquake, major repairs 
had to be carried out and special protective measures were taken while a large overpass 
was built nearby last year. The imposing grey-brick structure is crowned by a green- 
tiled roof with timber supports painted in blue, white and gold. In the watchtower, 
visitors will be able to see an exhibition of armor, clothes and weapons used by 
soldiers of the Qing Dynasty (1644-1911). Pictures on display show 78 historic sites 
in the city. 


The February 10 issue of the BFIJING DAILY carried regulations naming 60 ancient sites 
and structures to be protected. Beijing municipal authorities have been paying greater 
attention in recent years to protecting these historic sites. City architects are keen 
to avoid siting any high-rise development near ancient buildings in case they overshadow 
them. 
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CHEN GUODONG AT SHANGHAI TEACHERS’ SPRING PARTY 


OW121339 Shanghai City Service in Mandarin 0100 GMT 11 Feb 85 


[Text] The Shanghai Municipal Government held a Spring Festival party for educational 
workers yesterday afternoon. Attending the party were leading cadres of the Shanghai 
Municipal CPC Committee and government including Chen Guodong, Hu Lijiao, Yang Di, 
Ruan Chongwu, and over 500 teachers. They gathered happily together and had cordial 
talks. 


Chen Tiedi, member of the Standing Committee of the Shanghai Municipal CPC Committee 
and secretary of the party committee of the Shanghai Municipal Education Committee, 
addressed the gathering on behalf of the municipal CPC Committee and government. She 
said: The party and the people will never forget about the teachers’ great contribu- 
tions. Respecting teachers is an indicator of a society's civilized level. All 
sectors of the society should do what they can to take effective measures to respect 
teachers, show concern for their hardships, help solve their practical difficulties, 
and safeguard their legitimate rights and interests. 


The municipal Education and Public Health Office presented honorary principal certifi- 
cates and citations to (Yuan Rong), principal of Shanghai Experimental Primary School, 
and (Chen Xianchi), principal of the primary school attached to Huadong Teachers’ 
University, to commend their industrious work and contributions cover the past more than 
30 years to the educational cause. The two principals accepted reporters’ interview 
after receiving the certificates and citations. (Chen Xianchi) said that his receiving 
this certificate today showed that the social status of primary school teachers was 
being elevated. (Yuan Rong) said that he hoped that younger middle and primary school 
teachers could shoulder the heavy historical mission of education and that he would 
work together with young teachers to try to find a set «~ rules for training creative 
personnel at primary schools. 


It was also disclosed at the gathering that an educational hall would be constructed. 
A greetings letter to all teachers of Shanghai and a proposal for launching respect- 
teacher activities were read out at the gathering. 


ZHEJIANG STRESSES PARTY RECTIFICATION GUIDANCE 


OW140228 Beijing XINHUA Domestic Service in Chinese 0840 GMT 11 Feb 85 
[Report by GONGREN RIBAO reporter Xue Jigao, XINHUA correspondent Chen Tang] 


[Text] Beijing, 11 Feb (XINHUA) -- The Xhejiang Provincial CPC Committee is seriously 
doing a good job in organizational measures and the registration of party members for 
the organs directly under the provincial authorities which are being rectified in the 
first stage of party rectification, At the same time, the provincial party committee 

is providing different specific guidance to different units being rectified in the 
second stage of party rectification, helping them when necessary and firmly strengthening 
its leadership over them. Chen Fawen, deputy secretary of the provincial party commi- 
ttee in charge of party rectification work, has pointed out recently that the comparison 
and examination work in the party rectification of prefectural and city party committees 
must proceed from reality, seize on key points of things, and be done differently 
according to different situations in order to prevent discrepancies. 


Party rectification of 10 prefectural and city organs in Zhejiang Province began in 
September 1984 and will enter the comparison and examination phase after the Spring 
Festival. 


to 
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In mid- to late-January, the comrades of the prefectural and city section of the Party 
Rectification Office of the provincial party committee separately visited various 
prefectures to find out specifically the situation of the preparations made by the 
leading bodies of prefectural and city party committees for undertaking party rectifica- 
tion study and comparison and examination. Meanwhile, Chen Fawen visited Ningbo city 
and Taizhou Prefecture and conducted investigations there from 10 to 23 January. After 
being briefed by the Party Rectification Office of the provincial party committee, 

Chen Fawen pointed out: The units being rectified in the second stage of party recti- 
fication have different situations and their major problems that need to be solved are 
varied. We must provide different specific guidance to different units and help ther 
when necessary in the second stage of party rectification. He presented the following 
views on this question: 


-- The general objective of party rectification is to promote reform, economic develop- 
ment, and a fundamental turn for the better in the style of the party, and to create 

a new situation of socialist modernization. However, different regions have different 
contradictions and problems that obstruct the creation of a new situation. Therefore, 
they must proceed from their realities, accurately and firmly seize on the focal points 
of the comparison and examination, and strive to solve one or two conspicuous problems 
that obstruct the creation of a new situation, thereby making party rectification 
achieve real effects. In the course of last year's comparison and examination, the 
provincial party committee seriously summed up experience and lessons in "eliminating 
‘left’ thinking, shattering complacency, achieving real effects, and blazing new 
trails.” Over the past year, such an understanding has been accepted and digested by 
many leading cadres of prefectural and city party committees. We should know that the 
broad masses of cadres have further enhanced their ideological understanding, particu- 
larly after they seriously studied the “decision” of the 3d Plenary Session of the 12th 
CPC Central Committee. For example, since last vear Ningbo City CPC Committee has 
pursued a policy of opening to the outside world, undertaking reform, importing things 
from abroad, and forming economic associations at home simultaneously, and the policy 
has had preliminary effects. At present, the city party committee has an emancipated 
mind over the question of opening to the outside world and to reform. Therefore, the 
leading body of the city party committee's comparison and examination work should 
emphasize straightening out relations between party and government organizations, 
correctly implementing the system of democratic centralism, and resolutely stoppiny 
unhealthy tendencies under the new circumstances. Taizhou Prefecture's situation is 
different; the leading body of the prefectural party committee has better unity, party 
style, and revolutionary devotion to work. Therefore, the leading body of the 
prefectural party committee should carry out its comparison and examination work in 
connection with the study of this year's Central Document No 1, formulate a clear and 
definite tentative strategic plan for Taizhou Prefecture's economic development as soon 
as possible, accelerate the shift from a closed region to an open region, and readiust 
agricultural structure to promote the development of a commodity economy. Prefectural 
and city party committees that have not yet solved the problem of eliminating “left” 
thinking and setting vocational guidance right should continue to solve the problem 
seriously. Party committees that have basically solved the problem should put the 
stress of their work on other important issues. Prefectures and cities where 
factionalism is comparatively serious should concentrate on education in completely 
negating the "Cultural Revolution" and firmly eliminate factionalism. 


In conducting comparison and examination work, each party member-leading cadre and 
party member of the prefectural and city organs must, without exception, examine himself 
with regard to questions concerning party character, style, and discipline, and 
especially the question of unhealthy practices under the new situation. 
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Along with the development of the socialist commodity economy, the scope of activities 
and the work method of the large number of cadres and party members will undergo 
certain changes. It will be impossible to invigorate the economy if one is over- 
cautious and lacks the courage to take action. However, in the course of invigorating 
the economy, it is imperative to bear in mind the party's principles and discipline. 
Judging from the current situation in some localities in Zhejiang, unhealthy practices 
emerging under the new situation are rather rampant and require us to maintain high 
vigilance. Some leading cadres who are fond of banquets and drinks frequently hold so- 
called commemorative activities to indulge in excessive eating and drinking and give 
away gifts without authorization, putting on airs and reciprocating each other in the 
same manner. Some party and government cadres who have set up businesses and enter- 
prises concentrate their efforts on personal financial gains. The failure to understand 
the harm of these unhealthy practices and the failure to draw clear lines of demarca- 
tion in applying a policy have affected the internal unity of some leading bodies and 
caused damage to the work of opening to the outside world and to reform. Therefore, 

in conducting the comparison and examination of leading cadres and party members of the 
prefectural and city organs, it is necessary to focus attention on effectively 
rectifying party style, enhancing party character, and strengthening discipline 
(including political, organizational, and work discipline and the discipline of daily 
life). It is necessary to keep a cool head toward new phenomena emerging in the course 
of opening to the outside world and enlivening the economy; step up the efforts to 
investigate and study them; draw clear lines of demarcation in applying a policy; 

and approve, restrict, or prohibit such phenomena accordingly. The central authori- 
ties have repeatedly issued instruction prohibiting party and government cadres to 
engage in business, set up enterprises, extort specialized and key households, demand 
and accept bribes, give away gift certificates, use public funds to hold banquets 

and give gifts, and indulge in waste and extravagance. It is necessary to strictly 
comply with the instructions. Problems that have occurred must be duly investigated and 
handled. ‘adres who have committed errors in this regard must take the initiative 

to examine and rectify the errors during comparison and examination. All units engaged 
in party rectification must achieve a breakthrough in tackling the problem concerning 
unhealthy practices under the new situation. 


-- To guard against perfunctoriness in the comparison and examination undertaken 

by the prefectural and city leading bodies, the provincial party committee must provide 
specific guidance and effective inspection and supervision, instead of giving general 
guidance. Some problems involving party organizations at the same level may be solved 
by themselves but others need assistance from the higher level. Before the Sprirg 
Festival, the provincial party committee's office on party rectification should hold two 
meetings presided over by responsible comrades of the provincial party committee to 
hear reports byall prefectural and city organs on their preparations for the collective 
comparison and examination, and then, after studying each case, give specific guidance 
in order to help them make adequate preparations for the comparison and examination. 
Responsible comrades of the provincial party committee should take the initiative to 
visit units having more problems, hold heart-to-heart talks with the leading cadres 
there, and listen to their opinions in order to help solve the problems. 
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GUANGAL CARRIES OUT FAMILY PLANNING CAMPAIGN 


HK130440 Nanning Guangxi Regional Service in Mandarin 1130 GMT !2 Feb 85 


[Excerpts] Beginning in mid-December last year and until recently, the region has 
launched a month-long campaign on propagating family planning. The region has totally 
organizec more than 44,000 cadres to go to the rural areas for propagating family 
planning. They have handled more than 184,000 cases of receiving contraceptive measures 
among the cadres and the masses. 


in addition, in connection with the propaganda month campaign, some prefectures and 
counties have perfected offices for family planning. They have appointed cadres to be 
in charge of this work. This will play a positive role in reducing the region's popula- 
tion growth rate and crecting a new situation in family planning work. 


The major characteristic of this propaganda month campaign on family planning is that 
CPC committees and governments at various levels attach great importance to the relation- 
ship between the family planning propaganda and the immediate interests of the masses. 
Integrating these two points, the committees and governments have urged rural workers in 
this campaign to act as the close friends of the masses. The workers, generally 
speaking, have managed to treat the masses as the masters of family planning work, while 
treating themselves as attendants of the master. They have managed to publicize the 
work to every household, as well as to send contraceptive pills and tools, and conduct 
contraceptive operations in the households. Therefore, this campaign has achieved the 
aim of effectively controlling population growth while maintaining close ties between 
the party and the masses. 


GUAN SPEAKS AT HUBEI SPECIALIZED HOUSEHOLD RALLY 


4K130328 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 11 Feb 85 


[Excerpts] The Hubei provincial rally to commend specialized households, which lasted 4 
days, successfully concluded this morning. Responsible comrades oi the Hubei Provincial 
CPC Committee, the provincial Advisory Committee, the provincial People's Congress Stand- 
ing Committee, the provincial government, and the provincial CPPCC Committe, including 
Guan Guangfu, Qian Yunlu, Han Ningfu, Tian Ying, Wang Ruisheng, Liu Qizhi, 2hou Huanzhong, 
Li Erzhong, Li Fuquan, Zhang Xiulong, Tao Shuzeng, Shi Chuan, Lin Musen, Wang “Yanzhang, 
Wang Libin, Zhang Wencai, and Zhou Yongzeng; and responsible comrades of the Wuhan 
Military Region, the Wuhan Air Force, and the Hubei Military District, including Hou 
Runtao, (Wu Changyou), and (Bao Yunnan), attended the closing ceremony of the rally. 
Others attending the closing ceremony were retired cadres, including (Zhong Chunlin) and 
(Xie Yunsheng); and responsible comrades of organs at the provincial level, mass organi- 
zations, and units concerned, including Raw Xingli. 


Amid the warm applause of the delegates, after the letter from the rally to all peasants 
throughout the province was unanimously adopted, prizes we e awarded. Amid the cheerful 
strains of music, delegates ascended the rostrum and accepted the glittering badges and 
certificates presented by responsible comrades of the provincial party, government, and 
Army. The rally awarded 20 large Dongfeng 140-type trucks and large Jiefang-model trucks 
to some specialized households which had made outstanding contributions. 


In conclusion, Comrade Qian Yunlu, deputy secretary of the provincial CPC Committee, 
spoke. 


I. 14 Feb 85 P 2 PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 


He said: [Begin recording] After this rally, in conjunction with the spirit of this 
rally, CPC committees and governments at all levels must take vigorous measures to 
resolutely implement this year's Document ™. 1 of the central authorities, to publicize 
and implement the spirit of this rally on a large scale, to disseminate and popularize 
advanced typical examples and advanced experiences, to mobilize the cadres and the 
masses to further unify their thinking and actions, and to implement in a down-to- 
earth and serious manner the policies of the CPC Central Committee and the State Counci! 
on further invigorating the rural economy. Let us all make even greater contributions 
toward the great cause of building socialism. finally, I wish all delegates and 
comrades happiness and good health! [end recording] 


HUNAN CRITICIZES OFFICIALS HARASSING REPORTERS 


HK140415 Beijing CHINA DAILY in English 14 Feb 85 p 3 


[Text] Hunan officials who harassed eight journalists who were invest ‘geting their 
illegal treatment of two shop owners have been severely criticized by the »rovincial 
government. The officials also have apoligized to the journalists. 


According to the Shanghai-based WENHUIL BAO, the reporters, who had started to probe 
into the persecution of innocent managers of a shop in Changsha City by officials in 
the administration, found themselves continually libelled, harassed and prevented from 
conducting their journalistic investigation. 


Early last year, the newspaper said leaders of the Hunan Industry and Commerce 
Administration illegally ransacked a privately owned department store upon receiving 
a false report that the shop owners were profitting from illegal activities. The two 
shop owners were then illegally detained by local police upon the administration's 
request for 374 days in one case and 154 days in the other charges of “speculation,” 
and the shop as forced to close down. 


When the bureau announced that it was to fine the shop owners 3,000 yuan, the local 
press started a joint investigation into the case. Eight reporters from HUNAN DAILY, 
Hunan radio station and Hunan TV station investigating the case found they were being 
followed by people sent by the bureau. Wearing dark glasses, these people were 
trying to tail every move of the journalists, the newspaper reported. 


The bureau also issued written documents, accusing the reporters of “taking bribes 
and twisting the facts" conceriin~ the case. 


The incident has drawn serious attention from the Chinese Journalists’ 

Association and has aroused public concern over the protection of the rights of the 
media, the paper reported. Authorities of Hunan provincial government are now taking 
a series of measures to rehabilitate the two shop owners and pvxish those involved 

in persecuting them and slandering reporters. Meanwhile, officials of the Industry 
and Commerce Administration had made seif-criticisms and apoligized to the 

reporters, the paper said. 
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SICHUAN GROUP REVIEWS FIRST-STACE RECTIFICATION 


HK140249 Chengdu Sichuan Provincial Service in Mandarin 2300 CMT 13 Feb 85 


[Excerpts] On the morning of 13 February, the provincial CPC Committee's group for 
guiding party rectification convened a meeting to sum up experiences in first-stage 
party rectification in the provincial organs. Provincial CPC Committee Secritary Yang 
Rudai made an important speech. Deputy Secretary Nie Ronggui delivered a summation 
report on first-stage rectification. 


First-stage party rectification in the province, which started in December 1983, has 
been basically completed by the Spring Festival this year. As a result of over | vear 
of effort, generally speaking, party rectification work in the units involved in the 
first stage has been carried out in accordance with the spirit of the CPC Ceatra! 
Committee decision on party rectification and in close connection with reality. The 
units have basically attained predicted goals. 


Nie Ronggui stressed in his report: In order to consolidate and develop the fruits of 
party rectification, following its basic completion, there are many tasks and problems 
that must be continually handled and solved in future practice. We must continue to 
eliminate leftist influences and do a good job in implementing the CPC Central Committee 
decision on reform of the economic structure. We must seriously solve well problems 
left over from party rectification, resolutely straighten out new unhealthy trends, 
tangibly improve the work style of the organs, and improve their work efficiency. We 
must also continue to step up the grassroots organizational building of the party and 
do a good job in recruiting new party members. 


In conclusion Comrade Yang Rudai made an important speech. tHe announced the completion 
of first-stage party rectification in the province. He said: Very great success has 
been achieved in first-stage party rectification in Sichuan, but this must not be 
overestimated; we must also perceive the deficiencies. At present we must pay 
particular attention to resolute’y curbing new unhealthy trends which have appeared 

in the new situation. The lead+.s at all levels must pay full attention to these 
trends, keep clear heads, and resolutely straighten out the unhealthy trends of using 
one's powers to run businesses and pursue the private interests of individuals and 
small cliques under the pretext of carrying out reforms, opening up to the world, and 
enlivening the economy. We must severely punish serious cases involving those few who 
refuse to obey orders and restrictions. 


YUNNAN RURAL WORK MEETING STRESSES DOCUMENT NO 1 


HK100241 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 9 Feb &5 


[Excerpts] A conference of heads of sural work department of prefectural, city, and 
county CCP committees, which concluded on 8 February, held that in current rural work 
it is necessary to regard study and implementation of the spirit of CPC Central 
Committee Document No 1 of 1985 as the central task, unify and enhance the ideological! 
understanding of the rural cadres and masses, focus on carrying out reforms in the 
monopoly procurement of agricultural and sideline products and in reforming the rural 
production mix, and regard the development of township enterprises as the breakthrough 
point for attaining a new soaring leap in Yunnan's rural ecc:omy. 


The meeting held: Carrying out rural economic reforms in accordance with the spirit of 
Document No 1 is a matter involvi..g millions of households in the urban and rural oreas. 
We must act firmly and positively and also be cautious and careful. 
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with regard to abolishing the state monopoly procurement of grain and purchasing from 
the peasants some grain produced to order, and increasing the sown area of industrial 
crops in readjusting the production mix, it is necessary to fully hand over decision- 
making powers to the masses and follow the mass line. We must avoid hampering the 
masses’ enthusiasm by subjective arbitrary actions on the party of the leadership. 


‘The meeting held: The rural work departments of the provincial, prefectural, and 
county CPC committees are the general staff departments of the CPC committees at 

their corresponding level. The new situation sets still higher demands on us. We 
must step up our own ideological and organizational building, be good at uniting 

and cooperating with other departments, carry our penetrating investigation and 

study, and promptly discover and solve problems. We must bring about an all-round 
breakthrough in the province's rural economy through implementing Central Document No l. 


YUNNAN'S CURRENT DROUGHT CONDITIONS TO WORSEN 


HKO90530 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 7 Feb 85 


Text] Since last winter our province has had little rain. The current drought 
situation is continuing. Except for some places along the border areas, the larger 

parc of our province has had very li*tle rainfall and some places have had exceptionally 
little rainfall. it isadry year on the whole. 


According to the forecasts made by the provincial Meteorological Department, the rain- 
fallin the greater part of the province from January to June this year will be slight, 
and the drought situation will be gradually aggruvated. 


fhe water storage situation in our province last year was good. By the end of last 
year, the amount of water stored in all reservoirs and ponds throughout the province 
reached 8.73 billion cubic meters. Compared to 1983, the amount of water stored was 
the largest and ranked second inthe country's history. We can hardly expect to 
achieve this result in a dry year. Moreover, the amount of water in the lakes roughly 
approximated the level of an ordinary year. This was advantageous to guaranteeing the 
smooth progress of industrial and agricultural production. 


However, due to the fact that work of storing water in all places developed unevenly, 
the amount of water stored in some prefectures was more than in 1983, and in other 
prefectures significantly less. Furthermore, due to little rainfall for a long time, 
the rate of flow in some rivers dropped sharply and the groundwater level in most 
places also dropped. In the future, following the extended dry season, the rate of 
flow in the rivers will be reduced and soil will become even dryer. The attention 
of all places should be given to this situation. 


[It is noped that while really strengthening current antidrought work, all places will 
make unified arrangements at an early date for the cultivation of spring-sown crops, 
the keeping of a full stand of seedlings, and the supply of water used in industry and 
in daily life in urban and rural areas. It is hoped they will take effective 

measures to do well in conserving water and preventing and combating drought. 
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HEBEL AUDIT MEETING ON RECTIFYING ‘MALPRACTICES' 


HKO71459 Shijiazhuang Hebei Provincial Service in Mandarin 2300 GMT 2 Feb 85 


[Excerpts] From 27 January to 1 February, the provincial Auditing Bureau held a provin- 
cial work conference on auditing, at which the bureau summed up the province's work of 
supervising auditing in 1984, commended the advanced, analyzed the present situation and 
determined the focal point of this year's work, as well as discussing and revising the 
decision of the provincial people's government on strengthening the auditing supervision 
work, and the propaganda outline for strengthening the auditing supervision. 


Leading comrades of the provincial CPC Committee, the provincial government, and the 
provincial Auditing Committee, such as Zhang Shuguang, Li Feng, Hong Yi and (Zhang 
Herang), attended the conference and made speeches. 


Comrade Zhang Shuguang said: Presently, some localities in the province are engaging in 
malpractices. Under the pretext of carrying out reforms and working for the benefit of 
the masses, they pursue personal advantage at the expense of the state. This is a hind- 
rance to the reforms, which damages the reputation of reform, instead of carrying out 
reforms. If we do not promptly check this but let the situation develop, we shall suffer 
setbacks in the reforms. Therefore, we must quickly rectify these malpractices, remove 
all obstructions, and ensure that the economic structural reform is carried out smoothly. 


In order to reci ify the malpractices, we must strengthen the building of party work 
style and party discipline, as well as the supervision over auditing. The present focal 
point of rectifying the malpractices is the party and government organs. The main mani- 
testation of malpractices among the party and government organs is: Some units and 
individuals run business end enterprises. By '.2king advantage of the office, they 
practice speculation and seek big profits. At tie same time, we must resolutely rectily 
the malpractice of arbitrarily hiking prices, and arbitrarily giving bonuses or payment- 
in-kind. In the course of rectifying malpractices, all localities must grasp the general 
situation in their local areas. Some party and government organs greatly promote staff, 
under the pretext of carrying out reforms, disregarding the fact that many of them fail 
to meet the criteria for promotion. Therefore, this is also a malpractice. 


Comrade Li Feng and Hong Yi pointed out in their speeches the harmfulness of malpractices, 
and the importance of strengthening the supervision over auditing. 


They held that auditing work is not purely a departmental work. Its task is to audit 
and supervise financial and economic activities, to serve the reforms and the four 
modernizations. The auditing departments are an important force for resolutely checking 
malpractices, as well as the right hand of the CPC Committee and the Discipline Inspec- 
tion Committee. Party and government leadership at all levels must rely on this force, 
and support and auditing organs carrying out supervision of the auditing work. 
Commissioners, mayors, and county magistrates must personally lead the auditing work, 
and support the organs struggling against malpractices and criminal actions. 


They urged the auditing cadres to set right their ideological line, seek truth from 
facts, take an objective viewpoint and be fair-minded, be honest in performing their 
official duties, avoid practicing favoritism, be bold in tackling tough issues, and be 
capable of solving the issues. 


The participating comrades seriously studied the remarks of leading comrades. They 
had a rather clear understanding of the malpractices now emerging in che new situation. 
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Therefore, this has strengthened their confidence and courage in struggling against the 
new malpractices. 


The conference held: In order to accomplish this year's auditing work, we must grasp 
well the following tasks: 


First, we must strengthen the propaganda and expand the scope of influence. 


Second, we must do well in probing the real situation, and strengthen the information 
feedback. 


Third, we must perfect the structure and augment the strength. 

Fourth, we must strengthen the training of cadres, and improve their quality. 
Fifth, we must do well in cooperating with the departments concerned. 

Sixth, we must strengthen the work of solving cases. 

Seventh, we must change the work style of the leadership, and improve efficiency. 


SHANXT LEADER STRESSES CURBING UNHEALTHY TRENDS 


HK110205 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 10 Feb 85 


{Excerpts] Shanxi Provincial CPC Committee Secretary Li Ligong made a speech on 10 
February at a provincial meeting of secretaries of prefectural and city discipline 
inspection commissions. 


Comrade Li Ligong stressed in particular: We must vigorously grasp a number cf unhealthy 
trends that are currently conspicuous. For instance, some party and government organs 
and cadres run businesses and enterprises, take advantage of their powers to buy up 
materials and resell them for profit, and violate policies by indiscriminately hiking 
prices. Some unit8 indiscriminately distribute bonuses and goods. There has been a big 
increase in the practices of holding banquets and presenting gifts. These new unhealthy 
trends weaken the fighting spirit of our cadre force and corrupt people's thinking. If 
they are allowed to develop, they are bound to seriously endanger our reform of economic 
structure. I hope therefore that the party committees and discipline inspection commis- 
sions at all levels will seriously study the spirit of the relevant central instructions, 
organize the departments concermed to carry out investigations and find out about the 
situation, and adopt effective steps to resolutely curb these new unhealthy trends that 
have emerged. 


Comrade Li Ligong stressed in conclusion: To bring about a fundamental turn for the 
better in party style and ensure the smooth progress of reform of the economic structure, 
it is essential to strengthen the organizational building of the discipline inspection 
organs. The central authorities have issued explicit regulations regarding the status 

of the discipline inspection commissions and the pay and conditions for their leading 
cadres, together with the establishment and work conditions of the organs. The provin- 
cial CPC Committee has also issued documents on this these topics. These documents and 
regulations must be seriously implemented. 
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HEILONGJIANG ON DEALING BLOWS TO ECONOMIC CRIME 


SK130857 Harbin HEILONCJIANG RIBAO in Chinese 29 Jan 85 p l 


[Excerpt] In reforming the economic structure, how can we manage the work of dealing 
blows to economic crimes to guarantee the reform? Recently, the provincial CPC Commit- 
tee's group leading the implementation of the CPC Central Committee's “emergency cir- 
cular” held a meeting to conscientiously sum up the work of 1984, and to discuss and 
work out plans on this issue. 


Under the leadership of the Central Discipline Inspection Commission and the provin- 
cial CPC Committee, a good situation emerged last year in the province's struggle 
against economic crimes. The struggle was carried out thoroughly. Our province 
investigated and handled 5,668 cases, a 140-percent increase over the corresponding 
1983 period. Most of these cases were exposed at the units where the struggle was 

not carried out. They also reflected the new characteristics of economic cases. 
According to the analysis of 229 major and appalling cases, there were four characteris- 
tics. The number of the cases on embezzlement and bribery increased; a large number 
of the people who committed the crimes were those who held real power in financial and 
material supplies; newly committed crimes amounted to a large proportion; and cases - 
involving a large amount of money amounted to a large proportion. 


The meeting made a conscientious analvsis of the new situations and new problems in the 
current work of dealing blows to economic crimes. It pointed out: We should achieve an 
overall economic reform in 1985. Following the great changes in the economic relations 
in the fields of production, exchange, distribution, and circulation, it is unavoidable 
that some people will take advantage of the reform of the economic structure to seek 
selfish gains and commit new crimes. Therefore, the work to deal blows to economic 
crimes should be carried out conscientiously in line with the guidelines of the 3d 
Plenary Session of the 12th CPC Central Committee and in close coordination with party 
rectification. We should adhere to the principle of “paying attention to two fields of 
work simultaneously," and ensure and support the smooth progress of the economic reform 
with actual deeds in dealing blows to economic crimes. 


LIAONING ISSUES REGULATIONS ON LARGE ENTERPRISES 


SK130145 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 11 Feb 85 


[Text] Recently the provincial people's government drew up regulations on several ques- 
tions of policy on enlivening large and medium-sized enterprises. The regulations 
stress further expanding the decision-making powers of enterprises and creating essen- 
tial conditions for strengthening the vitalit of enterprises in order to accelerate 

the pace of Liaoning's economy. 


The regulations involve 30 rules, such as ceaselessly streamlining administrative pro- 
cedures and procedures on delegating power to lower levels, further expanding decision- 
making power of management, enlivening material supply, and reforming the wage system. 


The regulations clearly set forth: With regard to further expanding the decision- 
making power of management, enterprises may enjoy the following rights: 


1. Only the State Planning Commission, the responsible departments of the State Coun- 
cil, the provincial Planning Commission, and the Shenyang and Dalian City Planning 
Commissions can assign mandatory planning to enterprises. Other departments and 
cities at each level are not allowed to raise the mandatory planning quota. 
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2. When assigning mandatory planning to enterprises, planning departments should allow 
a certain margin. Planning departments should properly reduce the proportion of the 
tasks set by mandatory planning for enterprises that predominantly carry out state 
mandatory planning. 


3. Departments assigning mandatory planning should make good preparations for the 
enterprises’ production and supplies of main materials and energy resources and should 
create essential conditions for eaterprises to fulfill their mandatory planning. 


4. On the premise of ensuring the fulfillment of state mandatory planning and contract 
work, enterprises sre allowed to organize forces to overfulfill their production quotas. 
Except for products that cannot be sold by enterprises under the state special 
regulations, the enterprises themselves may sell products above their quota not 

covered by mandatory planning and produced with raw materials under the market 
regulations. 


5. Products that can be sold by the enterprises themselves include products above 
their quota and the portion of products retained by enterprises covered by mandatory 
planning. Enterprises may set the prices of the means of industrial production in 
accordance with the principle of selling good quality products at lower prices and 
prices should not be restricted by the fixed increase rate of prices. On the premise 
of lowering market prices, purchasers and sellers may negotiate prices. 


6. In line with relevant state and provincial regulations, the province may seil good 
quality products ac lower prices. In line with the relevant regulations, the province 
may set the prices of poor quality products and the products eliminated by the state 
and the province at prices which can be regarded as punishment for their poor quality. 
Enterprises should bear the losses caused by selling poor quality products and products 
eliminated by the state and the province. 


7. Except for those departments assigned by the State Council, the provincial planning 
unit, and the Shenyang and Dalian City people's governments, no departments or units 
are allowed to arbitrarily apportion expenses from enterprises or increase their 
burden . 


NEW PLA UNLFORMS LN SHENYANG MILITARY REGION 


OWO90154 Beijing Domestic Service in Mandarin 2230 GMT 6 Feb 85 


[Text] According to JIEFANGJUN BAO, the PLA General Logistics Department issued 
new-style uniforms on 4 February on an experimental basis to a certain division 
affiliated to the Shenyang Military Region. Cadres and fighters jubilantly received 
the new uniforms. 
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SHAANXI PARTY COMMITTEE HOLDS PLENARY SESSION 


HK130357 Xian Shaanxi Provincial Service in Mandarin 2300 GMT 12 Feb 85 


[Text] The Third Plenary Session of the Sixt: Shaanxi Provincial CPC Committee was held 
on 12 February. The session examined and approved in principle Comrade Bai Jinian's 
report delivered to the provincial CPC Committee work conference on behalf of the provin- 
cial CPC Committee. It examined and approved the arrangements for second-stage party 
rectification in the province, 15 policy regulations on further invigorating state-owned 
industrial enterprises, and a decision on vigorously developing tourism. It also 
examined and approved regulations on further reforming the cadre system. 


Present at the session were members and alternate members of the provincial CPC Committee. 
Members of the provincial Advisory Commission and of the provincial Discipline Inspection 
Commission attended as observers. Chang Lifu, a member of the CPC Central Coiwmittee's 
Advisory Commission; Sun Zuobin, member of the Standing Committee of the CPPCC, and Qiao 
Hingfu, leader of the Shaanxi liaison group of the Central Commission for Guiding Party 
Rectification, also attended as observers. 


The session passed a resolution expressing the hope that all party organizations and 
members and the cadres and masses throughout the province will seriously study the CPC 
Central Committee decision on reform of the economic structure, continue to eliminate 
leftist and outdated concepts, further emancipate their minds, invigorate democratic 
life, spur the smooth progress of all reforms, and strive to make 1985 an even better 
year than 1984 on all fronts. 


URUMQI PLA LEADERS HOLD PARTY FOR INTELLECTUALS 


HK130642 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 12 Feb 85 


[Excerpts] This afternoon the Urumqi Military Region held a tea party for representa- 

tives of intellectuals to celebrate the Spring Festival. Xiao Quanfu, commander of the 
military region, presented bunches of flowers to more than 160 representatives of out- 

standing intellectuals. 


He said: These bunches of flowers symbolize science, technology and intellectual 
resources; they also represent the aspirations of all fighters of the military region. 
It is hoped that the flowers will blossom among the units of the military region, and 
will bear fruitful results. 


Since the 3d Plenary Session of the llth CPC Central Committee, the Urumqi Military 
Region has seriously implemented the policy toward intellectuals, thereby mobilizing to 
a very great extent the initiative of the intellectuals. Consequently, they have con- 
tributed their wisdom and talent for the modernization cause of the military region. 
OO 
Now, the intellectuals are happily getting together to ring out the old year, ring inthe 
new, and celebrate the Spring Festival and achievements in their work. Therefore, the 
atmosphere was very exciting. 


Caodanofu, deputy political commissar of the military region, presided over the party. 
Tan Shanhe, political commissar of the military region, and other leaders extended 
season's greetings and presented flowers to the intellectuals at the party. (Fu Yuan), 
director of surgical department for bullet wounds of the Xinjiang General Hospital, made 
a speech on behalf of intellectuals among the region's fighters. 


URUMQI COMPLETES BORDER DEFENSE CONSTRUCTION 


HK120106 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 8 Feb 85 


[Text] After 2 years of hard work, the vast number of commanders and fighters of the 
Urumqi Military Region have fulfilled 1 year ahead of schedule the tasks of building the 
border defense. 
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Today the Urumqi Military Region issued a circular to commend 104 advanced units and 
288 advanced individuals that emerged in border defense construction. 


The border defense construction work of the Urumqi Military Region is one of the key 
projects in sea and border defense of the PLA. Many PLA troops have built border 
defenses mainly on plateaus 4,000 or 5,000 meters above sea level. The vast number of 
commanders and fighters and the local masses conquered the cold and low oxygen levels 
and overcame difficulties in transportation and supply. In 1983 and 1984 they built and 
revamped more than 1,000 kilometers of high roads, erected more than 3,000 kilometers of 
telephone lines, and built some 2,000,000 square meters of barracks. Thus, they ful- 
filled in 2 years the tasks of border defense construction which were scheduled to be 
completed in 3 years, and were commended by the General Political Department, the 
headquarters of the General Staff, and the General Logistics Department of the PLA. 


From 5 to 8 February, the Urumqi Military Region held a meeting on commending the 
advanced in building border defense. The General Political Department, the Headquarters 
of the General Staff, and the General Logistics Department of the PLA sent a congratu- 
latory message to the meeting, commending the Urumqi Military Region for its remarkable 
achievements in building the border defense. 


WANG SPEAKS AT XINJIANG TAIWAN COMPATRIOTS PARTY 


HK120710 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 11 Feb 85 


[Text] This morning, the departments concerned of the regional CPC Committee and the 
regional Association for Taiwan Compatriots jointly held a tea party marking the Spring 
Festival. The party was attended by more than 100 compatriots who were born in Taiwan 
ard live in the region, relatives of compatriots who went to Taiwan, and cadres who 
directly take part in promoting the reunification of the motherland. 


Responsible comrades of the regional party and government as well as Urumqi Military 
Region, including Wang Enmao, Tan Shanhe, Tomur Dawamat, Oi Guo and Ba Dai, attended the 
tea party. 


Comrades Wang Enmao and Ba Dai made speeches at the party. They extended sincere 
greetings to the region's Taiwan compatriots and relatives of Taiwanese. They encour- 
aged them to work hard at their posts and to make greater contributions for expediting 
the development and building of the region, as well as realizing the motherland's great 
cause of reunification. 


(Zeng Jingpei), representative of the Taiwan Compatricts and chairman of the regional 
Association for Taiwan Compatriots; and (Zhang Xueguo), representative of the relatives 
of Taiwanese and head of the 1 August Agronomy Institute, also made speeches at the 
party. 


They said: Although Xinjiang and Taiwan are tens of thousands li apart, our old school 
ties with the natives and relatives in Taiwan are higher than a mountain and deeper than 
the sea. In particular, when the Spring Festival is only days away, we very much miss 
our hometowns and relatives. We hope in a more earnest way the motherland will be 
reunified at an earlier date, and that relatives in both places will meet again. 


Also present were people of the region's literary and art circles, who gave a good 
performance for the Taiwan compatriots and relatives the Taiwanese, thereby enlivening 
the party. 
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SENATOR THURMOND GIVES PRESS CONFERENCE, DEPARTS 


OW131305 Taipei CNA in English 1014 GMT 13 Feb 85 


[Text] Taipei, Feb. 13 (CNA) -- U.S. Senator Strom Thurmond said here Wednesday that the 
Republic of China's military structure should be improved with modern equipment to 

deter communist invasion and to keep the military balance in the Pacific region. 
Communist China, which for so long lacked a competent military structure, has begun to 
get modern equipment that threatens the military balance in the Pacific region, 

Senator Thurmond stated in a press conference held before his departure after conclud- 
ing a three-day visit here. 

"From my point of view, it is vital to keep the ROC strong so that the PRC (People's 
Republic of China) will be deterred from taking the ROC by force," he said. 


The U.S. senator praised the ROC for having one of the finest military forces in the 
world. “The people in America are aware that 60 percent of the Chinese military per- 
sonnel (in Taiwan) are high school graduates," he said. Kowever, Thurmond said that he 
has been advised that the ROC needs certain military equipment. "I will see how this 
need could best be met," he added. 


Referring to the two-way trade between the Republic of China and the U.S. Thurmond 

said that the trade imbalance is a matter of concern. He called on the ROC to increase 
its imports from the U.S. "If our two countries can work together in a spirit of 
cooperation to resolve our many trade issues that may be troublesome on the Pacific 
community, then, I think, the trade imbalance can be resolved," he stressed. He also 
praised progress toward democracy in the Republic of China, saying that "the spirit 

of freedom democracy and human rights is demonstrated here." 


Thurmond, president pro tempore of the U.S. Senate, arrived here Sunday accompanied 
by his wife, and Mrs. Anna Chennault, vice chairman of the U.S. Presidential Export 
Council. During his stay here. the U.S. senator had met President Chiang Ching-kuo, 
Premier Yu Kuo-hwa, Foreign Minister Chu Fu~-sung, Defense Minister Soong Chang-chin 
and Economic Minister Hsu Li-teh, to discuss matters of mutual concern. 


COURT PROSECUTOR PROBES HENRY LIU MURDER CASE 


OW140401 Taipei CNA in English 0248 GMT 14 Feb 85 


[Text] Taipei, Feb. 13 (CNA) -- Taipei District Court Prosecutor Chang Ching-yun went 
to Tocheng Detention House near Taipei to investigate Chen Chi-li and Wu Tung, suspects 
in the Henry Liu Murder case, Wednesday. The prosecutor arrived atthe detention House 
at 8:30 a.m. accompanied by the district court clerk. 


The Republic of China's detention law rules that a prosecutor may hold investigative 
sessions where suspects are being held. [Words indistinct] that the code of criminal 
procedures also in case when the charged cannot appear in court, the prosecutor can 
[words indistinct] detention [words indistinct]. 
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After showing their certificates to court policemen at the Detention House, Chang and 
his colleague queried the two individually and together in a single room. Chang sand 
what he did was a technical investigation of facts and evidence about the case purely 
from the legal point of view. He also “paid special attention to points disadvantageous 
to the accused" as ruled by Item 1 of Article 2 in the Code oi Criminal Procedures. 


Beyond this, he refused to disclose anything about his proble. Item 1 of Article 2 of 
the code stipulates that “investigations should not be open to the public." [Words 
indistinct] and investigations [words indistinct] Chen and Wu to question then 
individually, and then let them confront each other. The whole process lasted until 
11:50 a.m. 


The prosecutor observed the rule on investigation, avoiding inappropriate methods such 
as coercion or entrapment. The accused did not ask for the presence of defending 
attourneys. Chang will decide on whether to open another court hearing on this case. 
The date for open trial has not yet been set. Chen and Wu, both leaders of the illegal 
Bamboo Union Gang, were arrested last Nov. 12 and 26 respectively in Taipei. Henry 

Liu was murdered on Oct 15 in Daily City, California. 


YU KUO-HUA DOUBTS COMMUNISTS' ECONOMIC ABILITY 


OW130339 Taipei CNA in English 0234 GMT 13 Feb 85 


[Text] Taipei, Feb. 12 (CNA) -- Premier Yu Kuo-hwa declared Tuesday that the Chinese 
Communists will never succeed in their formula of the so-called “capitalist road" for 
their economic development. Speaking before foreign and local journalists at an annual 
press conference prior to the Chinese Lunar New Year, Premier Yu said that the Peiping 
regime, under its "Four Persistences," can never sustain any success in its economic 
programs. Dr. Chang King-yuh, director general of the Government Information Office, 
presided over the press conference. 


The Chinese Communist Party adopted a resolution to adhere to "Four Persistences" at 
"the 12th Plenary Session of the 3d National People's Congress" in Peiping last year. 
The persistences are: Marxism-Leninism and the Thoughts of Mao Tse-tung; the dictator- 
ship of the proletariat; socialism; and the Communist Party leadership. 


Premier Yu told the annual conference that the central theme of capitalism is free 
enterprise, and it seeks the highest benefit under free and competitive systems. 


"Under the capitalistic system, economic principles not only allow free competition, 
but at the same time, the people enjoy a free life under democratic politics,” he 
noted. The premier said he is skeptical about Peiping's success in its new economic 
modernization projects when the Chinese Communists only absorb part of the capitalist 
system but do not allow democracy and freedom to exist inside the China mainland. 


Should the Chinese Communists never change their substance of communism, it will be 
impossible to sustain free enterprises, no matter how they try to seek changes under 
the communist system, Premier Yu stressed. If the Chinese Communists want to retorm 
their economy by imitating capitalistic ways, then they will face more economic 
problems, and create internal conflicts as well as factional differences and 
struggles, resulting in new political crises, he commented. 
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Premier Yu said: "It is an illusion to think that Peiping is going to impose economic 
threats against us when the Chinese Communists take the capitalistic road in their 
economic reforms. I must particularly point out there that, in our economic development 
today, we have to face international competition.” He called for public awareness that 
this country has to be well prepared against competition from some newly industrialized 
countries, but also be ready to cope with competitive threats from many industrialized 
nations. 


Commenting on a press query about Peiping's intention to spend U.S. dollar 300 million 
in future Hong Kong elections, Premier Yu declared that the so-called “parliamentary 
system" now exercised in Hong Kong was nothing but a primary system of democracy carried 
out by the British Government in its colonial occupations. 


The premier said: 


"The system does not allow the local residents to fully express their intentions, nor 
realize their political ideals. It is only one way of allowing the Hong Kong people to 
learn about participation in political activities. In order to control and influence 
the Hong Kong authority, the Chinese Communists are trying to meddle with the elections 
in the Hong Kong Assembly. The conspiracy apparently is to take future control of the 
Hong Kong Assembly, and build up false public opinion to induce public support in Hong 
Kong. 


“We must, therefore, encourage aid assist the Chinese in Hong Kong to actively take part 
in such elections to ensure freedom and continued prosperity in Hong Kong.” 


Sees Growing Ties With Europe 
OW130357 Taipei CNA in English 0330 GMT 13 Feb 85 


[Text] Taipei, Feb 12 (CNA) -- The Republic of China's substantive relations with 

free European countries has continued growing in recent years, Premier Yu Kuo-hwa indi- 
cated Tuesday. This nation's trade with Europe, for example, grew by 8.2 percent last 
year from that of 1983, and 5 European nations have set up pointed out. Premier Yu made 
the remarks while answering questions at his first news conference since he assumed his 
premiership last year. 


On cultural cooperation last year, under an exchange program, more that 700 Chinese per- 
sonnel visited European countries, over 140 Chinese students entered European universi- 
ties and colleges, and the ROC Government sponsored 68 academic research seminars here and 
abroad, the premier pointed out. Moreover, he said, European mass media have given more 
favourable reports about development in this country. All these indicates that the sub- 
stantive relations between this nation and Europe have been advancing, he added. For 
future development, Premier Yu stressed that this nation will expand cooperation with 
Europe not only in the fields of trade and economy but also culture, academic research 
and scientific technology so as to enhance this nation's various relations and friend- 
ships with all free countries of the world. 
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XINHUA'S XU JIATUN ON FUTURE OF HONG KONG 


HKO70831 Hong Kong PAI HSING in Chinese No 89, 1 Feb 85 pp 3-6 


[Article by Lu Keng: “An Interview With Xu Jiatun on Hong Kong, Hong Kong People, and 
the Future of the Territory, 12 January 1985" -- first two paragraphs are PAI HSING 
introduction] 


{Text In the Sino-British talks on the Hong Kong issue, if Beijing could be said to be 
the major battlefield, Hong Kong is the minor one. In the battlefield of Hong Kong, Xu 
Jiatun, tirst director of the XINHUA Hong Kong Service is obviously an outstanding com- 
mander. Under the unified strategic plan of Deng Xiaoping, from the visit to the Kowloon 
Walled City to delivering the speech “Prospects and Hopes" at a dinner party held by Hong 
Kong University, he has made a series of tactical and strategic attacks, and played an 
important role. Now the talks on Hong Kong's future have been completed, and Hong Kong 
has entered into the transitional period. People are beginning to wonder if Xu will re- 
tire after all his successes. According to my understanding, Zhongnanhai has enlisted 
his help to strive for a better transition for Hong Kong. 


To interview Xu Jiatun at this particular time and place, and ask him to say something 
about Hong Kong, the Hong Kong people and the future of the territory may be of interest 
to people. 


Turning Opposites Into Friends 


When the Hong Kong issue was first put on the agenda, the “research society on Hong 
Kong's future” deliberately spoke against the CPC. It was not because they were fond of 
colonialism, neither were they unwilling to have Hong Kong returned to China as early as 
possible, but rather because of their lack of faith in ti CPC that our friends of the 
"research society on Hong Kong's future” (Lao Szu-kuang, Li I, Hu Chu-jen, Hsu Tung- 
pin, Sun Shu-hsien, Tung Chien-li, Tseng Yu-shi, T'ang Hsi-yung, and Lu Keng) were doing 


SO. 


In view of the record of the CPC over the past 3 decades, which has really been very 
poor, Hong Kong could get into an awful mess once it comes under CPC rule. Hong Kong, 

4 goose that lays golden eggs would becomes a useless piece of stone; and not only would 
the free lifestyle of the Hong Kong people be gone forever, but the "Pearl of the East” 
would become gusty and lose its color. And it could even be consigned to the museum of 
history. 


Regarding such antagonistic views, Xu Jiatun held that it was just a normal phenomenon. 

He did not regard it as “heresy,” but expressed his wish to listen modestly to their 
views: hence, his invitation to the launch party of the friends of the “research society 
on Hone Kong's future." At the launch party, friends of the society in question did not 
stand on ceremony in airing their views, which left Xu Jiatun in a position of “strategic 
defense." Repeatedly, he explained the CPC's policies, and was not the least annoyed at 
hearing such unpleasant things, but said that they were worth listening to. During an 
inverview with me on 12 January 1985, he said: "I should like to hear the views of my 
friends of the “research society on Hong Kong's future”" once again if I am free." 


Another noteworthy example was his communication with Mr and Mrs Lin Shanmu of HSING 
PAO. As is known to all in Hong Kong's press circles, Lin Shanmu severely criticized Xu 
liatun's visit to the Kowloon Walled City, and wrote the famous political and economic 
short commentary "City People Rule the City," which met with counterattacks from the 
leftwing press. Lin was even labeled. Xu Jiatun held that while the leftwing press 
could discuss things, labeling others was going to extremes; and he expressed the hope 
of calking with Lin personally and exchanging views. Surprisingly, the proposal was 
turned down. Me and Mrs Lin Shanmu thought that, even apart from his being a member of 
<he CPC Central Committee, the fact that he was an old man of over 60 alone would make 
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Xu take advantage of his senority and go on preaching at length, so what point was 
there in contacting him? 


Later, the Lins found that Xu was a rational man by listening to him and observing his 
actions through the media, and finally they had a rather pleasant meeting with Xu. To 
his surprise, Lin Shanmu found that Xu‘s understanding of Hong Kong's: economy was far 
from being superficial, hence their mutual respect, and the trip to Beijing of Luo 
Yuomei, publisher of HSING PAO, to attend the National Day celebration in October 1984. 


Xu Jiatun's understanding of Hong Kong is derived from his study of Hong Kong's economy. 
He holds that economy is the base, by grasping economy, the main contradiction, ali other 
contradictions can easily be solved. Therefore, he has tried to discover problems 
through his personal contacts with people ca the one hand, on the other, he has earnestly 
studied books and newspapers, so as to have a good grasp of the situation. He works very 
hard every day till midnight. One has to become a student before becoming a teacher. He 
soon grasped the situation and a command of the characteristics of modern monopolist 
capitalism. He is capable of holding discussions with specialists, and there is sub- 
stance in his speech wich is close to the point if not actually hitting it. 


I asked Xu Jiatun what was the focus of his daily work. "I read the newspapers, spend- 
ing hours on them everyday. Usually I read more than a dozen newspapers everyday. Hong 
Kong, mainland, and Taiwan -- I read them all,” he answered. 


"Do you read any magazines?" 


"Sure -- PAI HSING, CHIUSHIH NIENTAI, CHING PAO, KUNG CHIAO CHING, HSING PAO YUEKAN, 
MING PAO YUEKAN -- they have become compulsory reading materials for me.” 


"It seems that students of journalism and the media in Hong Kong should all learn from 
Mr Xu!” 


A Man Popular in Press Circles 


"Before having this interview with you, I exchanged views with one of my students, Miss 
Chang Chieh-feng, head of the interview department of PAI HSING, and I asked her what 
she thought of you." That was my first comment to Mr Xu Jiatun during my recent inter- 
view with him in the sitting room on the 50th floor of the China Resources Building on 
12 January. 


"So you conducted some investigation and study before this interview," Xu said good 
humoredly. 


"Chang Chieh-feng, this young lady reporter said: ‘‘u Jiatun is ar amoung report- 
ers.’ She said that most officials were doing thc ir best to avoic .eporters, or trying 
to have superficial discussions with them. However, you do not try to be evasive, nor 
do you put on bureaucratic airs. You answer all the questions you can, and you do not 
beat about the bush. Even with matters you are not in a position to deal with, you are 
good at giving explanations. Besides, you are capable of making wide contacts with peo- 
ple of different backgrounds, and you have mixed in circles outside the XINHUA Service.” 


"Perhaps I am a little bolder!" 


"Deng Xiaoping told the Hong Kong reporters: ‘I'm scared by the sight of you!’ But 
aren't you scared, too?" 


"Yes, I'm scared! However, there are tasks for me, and I have to fulfill then!" 


"What is your impression of Hong Kong reporters?" 
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“Hong Kong reporters have a compulsive drive, and they dig into things. They go all 
out in news coverage, and record everything they hear. Their enthusiasm is very 
valuable.” 


“What else?" 
“They are generally very young, vigorous, and full of vitality." 


Mr Xu Jiatun fully affimed the merits of the young Hong Kong reporters. Probably, he 
was only seen the major ones, and refrained from talking about their shortcomings. 
However, from other friends in the XINHUA Hong Kong Service, I have learned that under 
the prerequisite of affirming their merits, their exi:<ing problems have also been 
pointed out, for example, their lack of background knowledge, their rather poor 
attainment in language, their lack of preparation for interviews, and failure to grasp 
the main point in posing questions. A specific example was the press conference held 
by the British prime minister, Mrs Thatcher; people were at a loss as to what some 
questions were driving at. This involves the question of quality. But in a commercial! 
society such as Hong Kong, thé quality of reporters in inseparable from their treatment. 
People in Hong Kong press circles know very well that some reporters are to this day 
receiving “shameful treatment.” Perhaps Mr Xu Jiatun was looking at the more important 
things. I believe this has something to do with his origin as a reporter, and his 
sympathy for his former colleagues. 


"They say that you were a reporter in your youth, is that so?" I asked. 


"Yes. During the anti-Japanese war, there was a newspaper in Rugao called GAO BAU. 

A friend of mine the chief editor. I and another friend of mine went there as volun- 
teers, helping the newspaper in editing, writing editorials, and organizing supplements. 
I was a jack of all trades." 


"That is like many Overseas Chinese newspapers in America, one has to become very 
versatile.” 


"Journalistic work is most challenging, in particular in today's age of information 
circulation, the requirements for the press circles are even higher." 


“What is your impression of Hong Kong newspapers and magazines, which are run on the 
principle cf letting a hundred schools of thought contend?" 


"Ll am all for letting a hundred schools of thought contend. So long as news is reported 
on the basis of facts, people can express their different views in commentaries. 
However, there is one thing we must refrain from doing, namely, spreading rumors, which 
is always bad. We should also avoid hurling abuse in our commentaries. So long as 
comment is made without hurling abuse, it doesn't matter if the criticism is 

severe, because it is sincere and earnest.” 


Views on People of Hong Kong Industrial and Commercial Circles 
"What is your impression of people in Hong Kong industrial and commercial circles?" 


"People in Hong Kong industrial aid commercial circles have several characteristics: 
First, they are well-informed; second, they are more flexible in their management ; 
third, they are somewhat rich in their specialized knowledge; and fourth, they are 
comparatively adventurous. They have grown up in the peculiar conditions of free 
competition, and they are like fish in the water in this society, and they can bring 
their capabilities into full play." 
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“What is your view on their lifestyle?" 


“It is the nature of the bourgeoisie to attach importance to pleasure! But that does 
not matter much.” 


“How do you get along with them?” 


"Many of them would like to get in touch with me; on my part, I would like to make more 
friends. However, I have been invited to more and more banquets lately, and I can 
hardly deal with all of them; therefore, I often have to politely turn down 
invitations.” 


"There is a problem, and I wonder whether you know about it. Now that the mainland is 
opening to the world, the cases of corruption and bribery are grave, and bribery is now 
an open secret. What will tse consequences be if things go on like this?” 


"We understand some of the situation. For instance, we have heard that some business- 
men have sent cadres ‘chips’ as presents; we thought they meant gold bars, but later 

we foundout they were referring to checks in foreign exchange. One businesemen indi- 
rectly confessed that he had offered bribes, but when asked to be more specific, he would 
not say more, because that would affect his business in the future." 


“How is this problem to be solved? 


"This requires us to enhance education among our cadres, and enhance discipline: at the 
Same time, it also involves a whole system to guard against corruption and accepting 
bribes." 


"In reference to Mr Wang Guangying of the Everbright Company and his activities in Hong 
Kong, there have been many disputes over him in public opinion. Could you say something 
about your impression of him?" 


"Mr Wang came to Hong Kong to do business under the policy of open trade. Some of his 
businesses are successful, and some are failures. Some of his actions were correct, 
and some were wrong. Likewise, some of his statements were correct and some were wrong. 
There is no pure gold, and the perfect man just does not exist. In initiating a busi- 
ness, there are bound to be successes and failures as weli; however, we should not 
lose sight of the important things.” 


"This is a one-divided-into-two evaluation. As Mr Wang Guangying is coming to Hong Kong 
to do business, he should not deal with politics; sometimes, he gives the impression 
that he has ‘overplayed his part.'” 


"But hasn't he recently reaffirmed he will ‘only talk about business as a businessman?'" 


Concerning the Volvo Club 


"I was in New York when the opening ceremony of the Volvo Club sponsored by Chan 
Hsiang-t'ao was held; and it was said that it caused a sensation, because originally 
you and Wang Guangying were invited to cut the ribbbon at the opening ceremony; in the 
end, Mr Li Chuwen and Mr Wang Guangying went there. You made a ‘technical evasion’ 
that was marvellous!" (At this, Xu smiled instead of giving an answer.) 
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"What about Chan Hsieng-t'ao's statement that she had seen a plan on Hong Kong's future 
drawn up by Mr Liao Chengzhi at his place. Many friends inthe news circles have 
doubts about it." 
"That was entirely impossible," Xu said with curt finality, then he went on: "I was 
wondering why no reporters have come to me to verify it." 


Well, I am asking you to verify it. Didn't Chan Hsieng-t'ao also say that she had seen 


ov 


a namelist of people to be sent to Hong Kong’ 
“Please treat it as a joke!" 


“According to Chan Hsieng-t'ae, the revered Liao introduced her to a number of impor- 
tant cadres including yourself, Mr Xu, is that true?" (Xu nodded agreement.) 


According to information on Beijing's side, there had not been a complete and syste- 
matic plan for solving Hong Kong's future before Liao Chengzhi passed away. Moreover, 
Chan Hsieng-t'ao met Liao Chengzhi only once inher life when she accompanied her 

sister Chan Hsieng-mei to Beijing, so how could Liao have possibly shown her any plans? 
As to introducing Xu Jiatun to her, Liao only invited Xu to a dinner party in honor 

of Chan Hsieng-mei -- they shared the same dining table, and that was all. 


But why should Chan Hsieng-t'ao blow her own trumpet? The only explanation is that the 
girl was so-conceited about her successes that she quite forgot herself. 


One can assume that when Chan Hsieng-mei learned about this, she was quite angry with 
her sister. 


Prospects for Hong Kong's Future 


"The two things which the Hong Kong people are most concerned about are, first, the 
Sino-British joint liaision group, and second, the basic law. Will you please say some- 
thing about your views on these two matters, Mr Xu?" 


"In reference to the choice of persons for the Sino-British joint liaision group, the 
two parties are making selections. This group will not interfere with Hong Kong's 
administrative affairs. However, during the period of transition, the two parties 

will conduct some negotiations on questions of concern to both parties. As to basic 
law, when the NPC is in session in March 1985, a decision on principle will be adopted. 
At present, there are two different views concerning the basic law, one view holds 

that the more specific it is the better; another view holds that it does not have to be 
too specific, but the principle must be explicit; for example, the unchanged systems, 
and that if the basic law is too specific, it will in the end restrict the powers and 
functions of the future special administrative region." 


"Can the Hong Kong people hope to take part in the drafting of the basic law?" 


"The Central authorities have also noted this point. To my mind, the main problem is 
the choice of persons, It is very difficult to choose the appropriate persons." 
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Mr Hsu Tung-pin of the "“reszarch society on Hong Kong's future" has a theory, and he is 
worried that because Deng Xiaoping wants to personally see the reunification of China, 
it is likely that Hong Kong will be recovered before 1997 so as to further solve the 
Taiwan issue." 


“Our principle has been settled. Hong Kong will only be recovered in 1997. The leading 
member of the central authorities has repeatedly expressed that what we have said 
counts, and we will not go back on our word. Of course, we should not dispel one 
possibility, namely, that an extraordinarily turbulent situation could take place in 
Hong Kong, which would force us to adopt emergency measures. However, to my mind, the 
possibility of such a situation is very slight." 


"In early November 1984, the annual meeting of the U.S.-China Issues Study Association 
took place in Wilmington, Delaware, and Hsu Tung-pin and I took part in it at the invi- 
tation of Professors Chiu Hong-da and Chan Ching. In the course of discussing the 

Hong Kong issue, Professor Cheng Chu-yuan said that he had heard that the CPC had sent 
60,000 people to Hong Kong, and they were ready to take over the city. At that time, 

the people attending the meeting asked Professor Jao Yu-ching to verify the news, and 
Jao said that he had also heard about it. I myself also heard that the CPC had initiated 
many training classes in Shenzhen. What is it all about?" 


"The talk of sending 60,000 people to Hong Kong is groundless. Our principle concerning 
Hong Kong has been settled, Hong Kong will be the responsibility of the United Kingdom 
during the transitional period. When China recovers its sovereignty over Hong Kong in 
1997, the principle of ‘Hong Kong people ruling Hong Kong’ will be implemented. There- 
fore, the talk of sending 60,000 people to be ready to take over Hong Kong is divorced 
from practice. Besides, such a thing could never fool people, and the Immigration Office 
of the Hong Kong Administration knows just how many people are arriving from the mainland 
every day. At present, the negotiated number is 75. As to running training classes in 
Shenzhen, this is a fact. However, the majority of them are not run by us. And the 
training classes are mostly lectures by hong Kong academic and industrial circles on 
enterprise management and operations in Hong Kong. Hong Kong and foreign businessmen 
have joint ventures in the mainland, and the need to train people to master science and 
technology; therefore, they are running some training classes." 


"The common view is that if the CPC serds a large number of people to Kong Kong and 
interferes with Hong Kong people ruling Hong Kong, it will invevitably turn everything 
into a mess." 


"dong Kong people ruling Hong Kong in its basic sense is Hong Kong people ruling Hong 
Kong. And it will not becoze a situation of ‘Beijing people ruling Hong Kong,’ which is 
the cause of people's anxiety. I would like to ask you a question, was it not you who 
first proposed ‘Hong Kong people ruling Hong Kong?'" 


"On 10 July 1982, I accepted, as an individual, the invitation of Liao Chengzhi to talk 
about the Hong Kong issue in Beijing; and I made some proposals which might have been 
irritating to the revered Liao; however, he patiently listened to me. He told me about 
Beijing's tentative idea concerning Hong Kong's future, while other friends made some 
specific supplementary remarks. In October 1982, when I returned to Hong Kong from the 
United States, I published the article ‘Hong Kong People Ruling Hong Kong -- Beijing's 


Design,’ carried in PAI HSING No 34 (16 Oct 1982) Such a generalized wording caught the 
attention of the revered Liao. While receiving a Hong Kong delegation in November 198-2, 
he quoted ‘Hong Kong people ruling Hong Kong,’ thus the phrase has since become popular. 
Although I generalized the idea in that phrase, the original idea belongs to the revered 


Liao." 
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"It is you who initiated ‘Hong Kong people ruling Hong Kong,’ and it is An Chi-chieh 
wno initiated ‘ruling Hong Kong with Hong Kong laws.‘ Our series of principles and 
policies concerning Hong Kong didnot come out of a void. We started from Hong Kong's 
history and realities, and from maintaining Hong Kong's stability and prosperity. They 
were proposed after conducting careful investigation and research. They respect 
history and the realities, and have taken into consideration Hong Kong's interests in 
many aspects.” 


Views on Hong Kong and the Hong Kong People 
"It has been almost 2 years since you came to Hong Kong, and you must have your - own 


understanding of Hong Kong through your experience; could you please say something about 
your view on Hong Kong?" 


“Yong Kong is a very particular place; it is different from the mainland, it is different 
from any foreign country, and it is still more different from other colonies. Hong Kong 
has very tavorable geographical conditions, which have made Hong Kong an important port 
for world trade. At the same time it has a very strange historical background, which 
has made Hong Kong a base area for the hardworking Chinese people to initiate business 
abroad. It is a highly developed capitalist society, with its socialist motherland, 
which is carrying out the four modernizations, behind it. Hong Kong is an international 
financial and trade center, and it has close ties with the world economy. Hong Kong also 
serves as a bridge in politics and culture, and is playing the role of communicator for 
the two shores along the Taiwan Strait. The Hong Kong people are universally rich in 
enterprising spirit. Hong Kong has a number of specialized and technical talents, and 
they have scored achievements to be proud of and promoted social prosperity. Hong Kong 
is unique. According to the Sino-British ‘joint declaration,’ Hong Kong will return to 
the motherland in 1997, and this will be an unprecedented task for us, which can be said 
to be a new situation, a new environment, and a new problem; therefore these must be 
dealt with by new modes and new ways. Hong Kong will not only make contributions to 
China's modernization, but will produce good effects for the future development of the 
world," 


"Because of the difference in their social systems, apart from the distinctive features 
of the proletarian dictatorship implemented by the CPC, will Hong Kong lose its distinc- 
tive features once it is recovered by China?" 


"No. It is precisely to maintain Hong Kong's distinctive features that Comrade Deng 
Xiaoping has proposed the tentative idea of ‘one country, two systems.’ Hong Kong will 
become a special administrative region after 1997, which means preserving a place in 
which the capitalist system is implemented in our socialist motherland. In this way, 
Hong Kong will be able to fully carry out its economic and cultural ties with the main- 
land, at home and abroad, and between the East and West, so that it may forever maintain 
its youth.” 


"Although ‘one country, two systems' is spoken of by you as a ‘great creation’ and a 
‘tentative idea very rich in imagination,’ it runs counter to the ‘PRC Constitution,’ 
while lacking in theoretical basis, therefore will it not give people the impression of 
its suffering from an inherent deficiency?" 


"Marx pointed out in the ‘Communist Manifesto,’ ‘The bourgeoisie, historically, has 
played a most revolutionary part." ‘The bourgeoisie, during its rule of scarcely 100 
years, has created more massive and more colossal productive forces than have all pre- 
ceding generations together.’ In addition, he said, ‘The bourgeoisie has through its 
exploitation of the world market given a cosmopolitan character to production and 
consumption is every country. In place of the old local and national seclusion and self- 
sufficiency, we have intercourse in every direction, universal inter-dependence of 
nations.’ 


TT 
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"This is precisely the theoretical basis for ‘one country, two systems’ and the policy 
of opening to the world. As to the Constitution, its article 31 has made explicit the 
establishment of special administrative regions; therefore the problem of running 
counter to the Constitution does not exist. China is a socialist country and implements 
the socialist system. The founder of Marxism forecast that socialism would create a 
still higher labor productivity. However, socialism is still in the experimental stage. 
Even in the Soviet Union, it has a history of less than 70 years, and the superiority of 
socialism is yet to be brought into full play. While capitalism has a history of 300 or 
400 years, even the United States has a history of more than 200 years. Therefore, it 
is necessary for us to absorb some capitalist things as a supplement to socialism." 


"In reference to ‘one country, two systems,’ people remain doubtful. As far as I am 
concerned, I hope the principle of ‘one country, two systems’ will create a wonder; how- 
ever, in view of the party spirit of the CPC, which is wont to take control of every- 
thing everywhere, I cannot be optimistic about it. As far as Hong Kong is concerned, 
the most valuable thing is its spirit of freedom; and so long as Hong Kong is under the 
control of the communist party, the spirit of freedom will come to an end. According to 
my experiences in Hong Kong over the past few years, I already have some feelings for 
Hong Kong, and I have described Hong Kong in this way: Here, you can think the 

way you want to think say what you want to say, write what you want to write, and 

sing the songs you like. This time I am coming back to Hong Kong precisely to 

qualify to be one of the ruled when the Hong Kong precisely to qualify to be one ol 

the ruled when the Hong Kong people rule Hong Kong in the future." 


"I do not even have the qualification of being ruled! (laughter) Just now you have 
mentioned what you are worrying about. I think I can answer your question this way. Of 
course, we are not going to take any matters into our hands before 1997. As Hong Kong 
will be a special administrative region under the jurisdiction of the central government 
after 1997, it will be impractical if Hong Kong is to be left entirely alone. The 
question is what should be taken care of, what should not be, and how. Generally 
speaking, leadership is to find expression in policies, but not personal control. It 

is still the same old words for Hong Kong's future: “Hong Kong people ruling Hong 
Kong. *" 


"I have encouraged my students to take part in governmental affairs, and to strive to 
fulfill the responsibilities of young people in the times in Hong Kong people ruling 
Hong Kong!" 


"The future belongs to the young people. At present, our country attaches great impor- 
tance to the training of the third echelon. The third echelon of the XINHUA service is 


gradually coming up, too." 
Sincerely Hoping the KMP People Will Stay 


"Some people have proposed that the XINHUA Hong Kong Service take into consideration 

the separation of politics from literature, namely, by dividing into two sections, with 
one section of XINHUA specializing in journalism, and setting up another section, which 
will concentrate on politics. Do you think there is a possibility of realizing this?” 


"Tl think it is best to keep things as they are for the time being. It is not advisable 
to change the organizational organs; for it will involve too many aspects. However, 
because of the insufficiency in housing, the section in charge of news will move back 
to the original site of the XINHUA Hong Kong Service." 


"I wonder if you are for Hong Kong people's proposal that the state leaders visit Hong 
Kong, Mr Xu?" 
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"I am for it, it is chiefly a matter of choosing the appropriate time and adopting the 
appropriate way." 


“Here is the last question. You hope that the KMT organs and personnel in Hong Kong 
will stay after 1997. The KMT side was ready to withdraw not so long ago, but recent 
reports say that they are ready to stay. Regarding this issue, will you please say 
something about your views?” 


"Hong Kong has all along had close ties with both the mainland and Taiwan in economy and 
culture. From now on, Hong Kong's relations with the mainland will naturally be 
strengthened; however, its relations with Taiwan should not be weakened. We sincerely 
hope that the KMT personnel will stay, and there is only one principle: refrain from 
creating two Chinas. The rest we can negotiate." 


"With regard to the national emblem on China Airlines, and passports and visas granted 
through the China Travel Service, how are problems of this nature to be solved?" 


"These are all technical problems, and they should not be too difficult to solve." 


Just then, the reporter thought of a question: If everyone, from Deng Xiaoping to Xu 
Jiatun, advises the KMT organs and personnel in Hong Kong to stay in Hong Kong after 
1997, does it mean that in 1997, namely, approaching 2000, Taiwan will still maintain 
its status quo? If this is the case, will not reunification, one of the three major 
tasks of the 1980's as well as the 1990's as mentioned by Deng Xiaoping come to nothing? 


Before this question could be posed, the scheduled lunch time had arrived. Just then, 
Qiao Zhonghuai (son of Qiao Guanhua), the newly appointed deputy general secretary of 
XINHUA Hong Kong Service, came in, accompanying a lady professor from California. 

Having introduced us, Xu Jiatun turned to Oiao Zhonghuai and said that I knew his mother. 
I said, your mother and I belonged to the same trade during the war of resistance against 
Japan. Ms Gong Peng was a very talented woman. And we laughingly changed our topic, 

and I did not pose my question on reunification. There was another reason -- because I 
knew that even if the question had been posed, it probably would not have been satis- 
factorily answered. The question of reunification is a big problem and it cannot be 
solved in a hurry, neither can i. be clearly explained in a few words. 


The CPC Has a Profound Understanding of Hong Kong's Situation 


With regard to Qiao Zhonghuai, this talented young man of the XINHUA Hong Kong Service, 
I would like to say a few more words about him. He was born in Chongqing, and was a 
graduate of Qinghua University, specializing in natural sciences; however, because of 
his family background, he has acquired an interest in social sciences. During the 
latter period of the anti-Japanese war, Mr Qiao Guanhua and his wife Gong Peng were both 
working for the XINHUA RIBAO in Chongqing around 1943. At that time, the "China Journal- 
ists Society" was founded in Chongqing. It was during the period of the second coopera- 
tion between the KMT and the CPC that many friends of the news circles joined the 
society despite their political background -- leftwing, neutral, or rightwing. There- 
fore, the news circles had an atmosphere whereby, despite their differences in positions 
and views in their work, there was friendship in their daily connection. Gong Peng gave 
me an impression of being wise and cordial at that time. I never imagined that after a 
lapse of more than 4 decades, that it would be possible for me to dine and talk with her 
child. The regret was the Ms Gong Peng had passed away, and Mr Oiao Guanhua had also 
died of cancer; so how could one help sighing for the "sorrowful events in one's 
lifetime." 
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In connection with my dialogue with Mr Xu Jiatun, sometimes I would unconscicusly talk 
about the leftwing and the rightwing; about which, Mr Xu proposed in all sincerity: 
“Let us not classify people into the leftwing or the rightwing!" After observing the 
situations on the two shores of the Strait, can we make it work? To refrain from 
classifying people into leftwing or rightwing categories, can only be regarded as good- 
willed utopianism, I am afraid. 


Anyway, summing up my impression derived from the interview, I cannot but acknowledge 
that Mr Xu Jiatun's talk has dispelled much of my anxiety over Hong Kong's future, and 
my confidence of “being ruled" has been correspondingly strengthened. Just as was men- 
tioned above, my motive in returning to Hong Kong this time is to strive for the quali- 
fication of being ruled in “Hong Kong people ruling Hong Kong" in the future. This is 
because comparing Hong Kong with the United States, a Chinese no longer very young has 
found that one shore of the Pacific is obviously more humane, more suitable for him, and 
there he feels more at ease. 


But my only worry is will the free lifestyle here be gone with the wind with the arrival 
of 1997? Having listened to Xu Jiatun's analyses (some I have written, others I have 

not written about in this interview,) I found that the CPC has a rather profound under- 
standing of Hong Kong's situation, and that they have a clear estimation as to what can 
be done, and what cannot. In order to maintain stability and prosperity, it is necessary 
to remain particularly meticulous. 


Zhongnanhai Has Full Sincerity for Hong Kong People Ruling Hong Kong 


Through this interview, I have acquired a clear impression, namely Zhongnanhai has 
basically grasped Hong Kong's characteristics, is totally sincere about “Hong Kong people 
ruling Hong Kong," and has great confidence in it as well. This judgment is based on the 
observation of the whole international situation and the estimation of China's distinc- 
tive features. With the progress of time, the capitalist and socialist systems will 
probably not be so diametrically opposed as they are today. (If we make a comparison 
between the period from the 1950's to the 1960's and the period from the 1970's to the 
1980's, we can not help acknowledging the change after the latter period) In the end, 
one will find its own existence in the other system, and this is an inevitable trend. 
Hong Kong is precisely an experimental base for the combination of the two systems. This 
combination involves China's future, and the whole situation of the world as well. 
Although the communists still pay lip service to adhering to the goal of communism, 
communism is actually utterly routed. 


Confronting the future, Hong Kong people are burdened with an extremely heavy task. To 
make a cool estimation of Hong Kong after 1997, the crux of the problem will be whether 
the Hong Kong people are united rather than whether the CPC will interfere with them. 
In the view of the Chinese, in particular the Chinese intellectuals, they are used to 
each going his own way; in "Hong Kong people ruling Hong Kong" in the future, some 
troubles may emerge, not from Beijing but from Hong Kong itself. How to cure the stub- 
born disease in the national character? I am afraid this is the task that will face 
every one of the Hong Kong people. 


FUJLAN MOVES ON CURRENCY BLACKMARKET ‘INEFFECTIVE’ 


HK140515 Hong Kong SOUTH CHINA MORNING POST in English 14 Feb 85 p 12 


[from "South China Beat" column by Ophelia Suen] 


[Text] The continuing foreign currency blackmarket remains a headache which Fujian 
officials admit there appears to be no ready solution. 
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They acknowledge that attempts to clamp down on the blackmarket have proved largely 
ineffective so far, despite such measures as officers masquerading as customers for 
blackmarket cash or as sellers of foreign currency in tourist areas. 


This emerged in separate interviews with three Fujian officials: The Fuzhou head, 

Mr Yuan Qitong; the head of the Fujian Export and Import Commission, Mr Zhao Zongxin; 
and the director of the province's newly-established Special Committee on Overseas 
Chinese (Hong Kong, Macau and Taiwan), Mr Gao Minxuan. All three believe the situation 
would improve with the issuing of specific special economic zone currencies. 


It is understood that Xiamen will probably have its own money although much still 
depends on the outcome of the SEZ currency trial period in Shumchun, which is expected 
to be the first zone to have its own currency, they said. The three officials disagree 
that this could create further confusion and they think it unlikely that China would be 
swamped with at least six types of currency -- renminbi, the national currency; the 
foreign exchange certificates (FECs) used at present by foreigners; and the proposed 
currencies of the four SEZs. Their argument is that the FEC is only a “temporary” 
device. 


Mr Zhao believes that as the FEC does not seem to be the best solution and the renminbi 
has restricted convertibility, a special kind of currency must be designated to enable 
the SEZs to woo more foreign investment. Asked whether this could also create its own 
blackmarket in the future, Mr Zhao said: “It would depend very much on what means are 
being devised to cure the problem. The problemisnot unique here. It exists in other 
countries too.” 


HONG KONG GOVERNMENT RELEASES CXPORT STATISTICS 


HK140531 Hong Kong SOUTH CHINA MORNING POST in English 14 Feb 85 Business Supplement p 1! 


[Text] Hong Kong's increasing importance as a gateway toChina was emphasised last year 
as re-exports to China grew a massive 139 percent to $28.064 billion, according to 
figures released yesterday by the Census and Statistics Department. 


Domestic exports to China also jumped dramatically last year to $11.283 billion, up 
1 percent over the previous year. This accounts for a substantial proportion of Hong 
Kong's growth in trade for the year. 


During the year Hong Kong's re-export rose 48 percent to $83.504 million, while total 
domestic exports grew 32 percent to $137.9 billion. At the same time, imports from 
China increased 30 percent to $55.753 billion as total imports into Hong Kong climbed 
27 percent to $223.3 billion. 


The latest figures released by the government confirm that China has dislodged Britain 
to become Hong Kong's second largest domestic export market after the United States. 


Most commodities exported to China increased in value last year. Exports of office 
machines and automatic data processing equipment grew $554 million, or 490 percent, 
while sales of telecommunications, sound recording and sound reproducing apparatus and 
equipment rose $1.28 billion, up 168 percent. 


Textiles exported to China increased 27 percent, or $429 million. 
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However, decreases were recorded in some commodity sectors, namely animal foodstuffs, 
which fell $100 million, or 59 percent, and stationery supplies, which fel! $22 
million, a 73 percent drop. 


Meanwhile, demand for goods imported from China remained strong, particularly for 
articles of clothing and accessories. Textile imports rose 46 percent, a $4.12 biilion 
rise, clothing 44 percent, up $2,85 billion and textile fibres by 152 percent to 

$1.16 billion. 


Despite China's dramatic growth as a trading partner, the United States remains Hong 
Kong's key market. Domestic exports tothe United States last year totalled $61.37 
billion, up 40 percent. Thus, growth alone of domestic exports to the United States 
came to $17.57 billion, which is more than 150 percent higher than total domestic 
exports to China. 


In re-exports the United States remains Hong Kong's second largest market behind Chine, 
registering a 51 percent growth equal to $4.08 billion, bringing the sum of re-export: 
to the United States to $12.11 billion. 


Although the country-of-origin rules have had an adverse effect on Hong Kong's knitware 
industry, the export of clothing as a whole to the United States increased $7.47 biliion 
or 46 percent. Demand in the United States for plastic toys and dolls also grew 

$2.17 billion last year, or 74 percent. 


Growth in domestic exports to Europe was less spectacular, with Britain showing a 23 
percent rise, Germany 18 percent and the Netherlands 23 percent. 


Hong Kong's clothing industry remained the most important domestic export commodity, 
worth some $46.71 billion, although the largest sector growth was registered in 
office machines and automatic data processing machines, exports of which rose /3 
percent to $8.91 billion. 


Despite a healthy growth in total exports of 38 percent last year -- which reduced 

the visible trade gap to 0.9 percent, down from 8.4 percent in 1983 -- the final figures 
were considerably affected by a slowdown in domestic exports for the second hal! of 

the year. 
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